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AccessBank Liberia Limited
Annual Report
Year ended December 31, 2018

REPORT OF THE DIRECTORS

The directors submit their report together with the andited financial statements for the vear ended
December 51, 2018,

Statement of directors’ responsibilities

The directors are responsible for the preparation of the financial statements for each financial year
which gives a true and fair view of the state of affairs of the Bank and of the profit or loss and cash
flows for that period. In preparing these finaneial statements, the directors have selected suitable
accounting policies and then applied them consistently, made Judgments and estimates that are
reasenable and prodent and prepared in accordance with International Finanecial Reporting Standards
(IFRS) and in the manner required by the New Financial Institubions Act (FIA) of 1900 and the
Prudential Regulations of the Central Bank of Liberia [(CBL).

The directors’ responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement whether due t fraud or error, selecting and a pplying appropriate accounting policies,
and making accounting estimates that are reasonable in the circumstances. The directors are also
responsible for safeguarding the assets of the Bank and taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The Articles of Incorporation of AccessBank Liberia Limited also authorize the Board to appaoint
members of commiltees as it may deem necessary; and to delegate to such committees such powers as
the Board considers appropriate under the circumstance. Below is a table showing the details of the
Board committees.

Name of Committee Summary of Terms  Frequency
Board Members of Reference of Meetings
Commiltec
Asset and Chairman:Prof, Geeghae (Chairman)  Meet to discuss asset Cuarterly
liahility and liability issues
committee Members: Mr. Evle Lackner
(ALCO) Mr. Monojeet Pal
RBaosnrd erodit Chairman:Mr, Kyle Lackner Review and discuss Cuarterly
commitice eredit report and eredit
Members: Dr. Bernd Zattler issues
Mr. Monojeet Pal
Board risk Chairman:Mr. Monoieet Pal Review and diseussion  Quarterly
management of risk reports and risk
committee Members: Mr, Kyle Lackner management Ssues
Dr. Bernd Zattler
Auditcommittee  Chairman:Mr. Kyle Lackner Review and discussion  Quarterly
of audit reports and
Members: Dr. Bernd Zattler audit activitices

Mg, Claire Clasquin



AcoeseNoank Liberio Limiled
Arorea Keport
Yeor ended Decernber g1, 2018

REFORT OF THE DIRECTORS (eontinued)
Principal activities

The Company = lcensed o oporato pas Bank under the New Financial Institateons Act (FEA] of 199
There was no change in the nature of the Bank's busmness doring the vear

Holding eonspany

The Bank 12 a subsichinry of Aavss Micmofinanose Halding AG Groage Therefone, Access Rank Lilena
Limmitedd i consolidatid in the Gnancial sistements of Acces Microfinsnce Flelding AG, The financal
statemenis of the Rank for the Aranel vear 2o08 will be apgreeed for o by the Boane of Doecloes on
Movember 20, 2og, Neither the Donk's owners nor others e the power to amend the fioanscial
statements after issue

CRnimE coreern

The management of the Pank has aesessed s abliicy o contbnee as & goling concern and B contend
that it will have the resodrees (0 do so Managament is oot aware of any materal wpeeraimbies that
may bave u significant influems on this assssment. Therefore, the Anancial siotements are prepaed
im0 geing oo s

Share cupilal

Dietails af the Bank's share capitol are given in Mote 30 1 the financial statements.

Hiredtors

The mamves of the present dioeciom ane detailed on the “corporate informanon”* page

Auditor

The Banks auditer. Pricewaterhoose Uoopers (Liberia) LLC will eoitaiae ih &,

Approval of the financial statements

The financial statements of the Bank wese agpioved by the Board of THrectors on November 2o, z019.

liy Chnder of the Board

Name of director: (0 | = ) 1

N W W S W



REPORT OF THE INDEFENDENT AUDITOR
TOTHE MEMBERS OF ACCESSEANK LIBERIA LIMITED

Chur opinion

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of AccessBank Liberia Limited as at December 31, 2018, and its financial performance and cash flows
for the year then ended in accordance with International Financial Reporting Standards and in the
manner required by the Registered Business Company Law (zo02) and the New Financial Institutions
Act (FIA) of 1994.

What we have audited
We have audited the financial statements of AccessBank Liberia Limited (the “Bank”) for the year
ended December 91, 2018,

The financial statements on pages 7 o 66 comprise:

» the statement of financial position as at December 51, 2018;

* the statement of comprehensive income for the year then ended;

e he statement of changes in equity for the vear then ended;

e the staterment of cash flows for the vear then ended; and

« the notes to the financial statements, which include a summary of significant accounting policies.

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing (I5As). Our
responsibilities under those standards are further deseribed in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the andit evidence we have obtained iz sufficient and appropriate to provide a basis for
OIT OpINinn.

Independence

We are independent of the Bank in accordance with the International Fthics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (TESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

The directors are responsible for the nther information. The other information comprises the Report of
the Directors and Supplementary data in USD but does not include the financial statements and our
auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not EXPress
any form of assurance conclugion therson.

In comnection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the sudit, or otherwise appears
to be materially misstated,

If, based on the work we have performed on the other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact, We have nothing to report
in this regard. -

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view
in accordance with International Financial Reporting Standards and in the manner required by the
Registered Business Company Law (2002) and the New Financial Institutions Act (FIA) of 1909 and for
such internal control as the directors determine is necessary to enable the preparation of finaneial
statements that are free from material misstatement, whether due to frand or error.



REFPORT OF THE INDEPENDENT AUDITOR
TOTHE MEMBERS OF ACCESSBANK LIBERIA LIMITED

Réspnnﬂhilillts of the directors for the financial statements (continued)

In preparing the financial statements, the directors are responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related 1o going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Bank or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are Iree from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with [SAs will always detect a material misstatement when it exists,

Misstatemenlts can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional sceptivism throughout the asdit. We also:

s [dentify and assess the risks of material misstatement of the financial statements, whether duc to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal contral;

e Obtain an understanding of internal control relevant to the audit in order to design sudit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
apinion on the effectiveness of Bank's the internal eontrol;

¢ FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors;

¢ Conelude on the appropriateness of the directors” use of the poing coneern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists relsted to cvents or
conditions that may cast significant doubt on the Bank's ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required o draw atlention in our aoditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
maodify our opinion. Our conclusions are based on the andit evidence obtained up to the date of our
auclitor's report. However, future events or conditions may cause the Bank to cease to continue as a
Ening concern; and

# Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation,

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal eontral that
we identify during oar audit,

We also provide the directors with a statement that we have complied with relevant ethical
requirements regarding independence, and have communicated with them all relationships and
other matters that mayv reasonably be thought to bear on our independence, and where
applicable, related safeguards,



REFORT OF THE INDEPENDENT AUDITOR
TO THE MEMBERS OF ACCESSBANK LIBERIA LIMITED

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The Registered Business Company Law {2002) requires that in carrying out cur audil we consider and
report on the following matters. We confirm that:

i)
i)

i1}

we have obtained all the information and explanations which to the best of our knowledge and
bBeliel were requined for the purposes of our audit;

the Bank's balance sheet (statement of finanecial position) is properly drawn up so as to éxhibit a
true and fair view of the state of the Bank's affairs according to the best of the information and
the explanations given to s, and as shown by the books of the Bank; and

the Bank’s balance sheet (statement of financial position) and Bank's profit and loss aecount
{part of the Bank's statement of comprehensive income) are in agreement with the books of
account.

The Financial Institution Act, 1999 (FIA) requires that we consider and report on the following
matters. We confirm that:

i

i}

in our opinion , the accounts give a troe and fair view of the state of affairs of the Bank and the
results of aperations for the period under review; and

we were able to obtain all the information and explanations required for the efficient performance
of our duties as auditor,

The engagement partner on the audit resulting in this independent auditor’s repart is Oseini Amni

S
- .

I CRL-TR T HL.LL—'_E-{_(:I*E’FL-J"

ricewaterhouseCoopers
Certified Public Accountants
Monrovia, Liberia
November 28, 2019

=

pwc



AccessRank Liberia Limited
Fimarmtnd siaterencs
Year ended Deceinder 321, 2018

STATEMENT OF FINANULAL PUSTTION

1Al amounts in theasands of Liberizn Dolors) Al Degember 4
LI 2017

Anmpls ke
Cash ansd cash eguivalens 14 540,450 .58 nss
Investemant securities o amortieed vost

Hald-te-pilloes i5 ACHED, CHOAY 39,078
Lowns and advaroes 1o bhaks 16 B, T8 Sk B0
Froasetil ssmeas at falr valoe thisugh prodt naid koss 17 i52.405 i, s
Liovins and aclvirdes W cusliofe s 18 g RiK. a0 2.l AR
Crher financaal asess gy (REN. 11, HE.qun
irher non-financial arsets LI 123,590 1T
I'roqerty and equipment 29 473,530 v B
Intangilile wsseis Zi ETR X Y
Crrent it e aseet 1] N 4B, 725
Deferved incoms Lix azset 2z 205,521 PR
Tolal assets 0,514,840 5,140,350
linbilities
Loans from banks and other financisl institutions 25 1,512,325 786,021
Customer seeounts 2 q.447 468 2,867 581
Provisions o' a,704 1,58
Uther financial labilitiss aBs ThE0T 58,250
Cithies pen-Timescin] Halislabies FEF] ;tg._!,ﬂ-? _J-_-L_T;E_
Total liabilitics L : Juz
Equity
Shuwre enpaiial A Bog.tg Hog, ba1
Bratntory resero H4a54 40,934
Transiabnm roseres Gl 18 631,437
Retiibind enrmings (TN ] 1735540
Tokal eqguity 1o4d4.b45 Laiu el
Total Hakilittes and eguity &, 516G, 86 bt s

The accomsponyving noles on pages 11 o b6 fori & bitegral part of thess financial stifoments

The finarial siatements on pages 7 10 66 were approved by the Board of [Hrectors on Movember oo,
2019 and signed on its betsdf by -

Name of director: ,‘-._

Hlm:qfﬁrtﬂm.agﬁrfﬂ /f?’/ﬁ Signature; W‘



AccessBank Liberia Limited
Financial statements
Year ended December 31, 2018

STATEMENT OF COMPREHENSIVE INCOME
(All amounts in thousands of Liberian Dollars)

Interest income

Interest expense

Net interest ineome before allowance of
impairment losses on interest-hbearing assets

Impairment charge on financial assets
Nel inlerest income

Fee and commission income

Fee and commission expense

Net loss on foreign exchange trading

Gain on financial instruments at falr value through
profit and loss

Net other operating expenses

Nel operating income
Personnel expenses

Operating lease expenses
Depreciation and amortization

Other administrative expenses

({Loss)/profit before income tax
Income tax crodit

(Loss)/profit for the vear
Other comprehensive income

Total eomprehensive income

Mote

4
a

il

e N |

o

Ll

11

1z

13

Year ended December -3
ol H 2007
1,002,236 Q06,334
(190,621) (130.004)
811,615 775430
(331,228) (159,854)
480,387 b15.576
192,974 158,846
(3.276) (1,600]
(182,284) (73.121)
117443 B, 200
(4.410) {2,095)
boo.834 763,806
{413.258) (320,043)
(21.578) (19.407)
(128,298) {109,489)
(484.271) (203,741}
(446.571) 12,216
156,182 3,730
(z90,389) 15,946
(200.389) 15,0410

The accompanying notes on pages 11 to 66 form an integral part of these financial statements,
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AccessBank Liberia Limited
Finanoial shalements
Year ended December 31, 2018

STATEMENT OF CASH FLOWS
{All amounts in thousands of Liberian Dollars)

(Loss) / profit before income tax

Adjustments for non-cash items:

Gains and losses financial assets al fair value through
profit or loss

Tmpairment charge on financial assets

Unrealized loss/{gain) from currency translation
Depreciation and amortization

Profit from disposal of property, plant and

equipmmerit

Interest income
Interest expense

Changes in working eapital

Loans and advances to customers

Loans and advances to banks (>g0 days)

Other financial assets

Other non=-financial assels

Imvestment securities

Loans from banks and other nancial institubions
Customers’ accounts

Cther liabilities

Provisions

Cash {used in)/generated from operations
Interest received

Income tax paid

Interest paid

Net cash (outflow)/ inflow from operating

activities

Cash flow from investment activities
Purch:ase of property, plant and equipment
Furchase of mtangible assets

Proceed from disposal of property, plant and

equipment

Net cash outflow from investing activities

Net {decrease)/increase in cash and cash equivalents
Cash and cash equivalents at January 1

Effects on changes in foreign exchange rate

Cash and cash equivalents at December 31

MNote

B oo o

o

21

15

9

14

Year ended December 21
an i Ty
(440.571) 12,216
(117,443) (66,299)
346,158 169,115
184,020 71,383
128,298 109,484
(522) (794)
(1,002,236) (906,334)
190,621 130,904
(717.666) (480.320)
(789,258) (264,143)
(489,645) .
(309.284) (56,028)
14,049 (50,406)
(60.822) (39.178)
=2h, 302 287,415
583.887 722900
29,614 (14.453)
1,206 (1,494)
(1,011,617) 103,093
973719 H80,050
(26,511) (22,459)
(168,557) (115200)
(232.066) H46.084
(06.287) L49,510]
- (40,166)
__522 794
_ {95.765) _(B8,682)
(328.731) 758,302
2,119,053 1,297,001
158,264 135,660
1,948,586 2,119,053

The accompanying notes on pages 11 to 66 form an integral part of these financial statements.



AccessBank Liberia Limited
Finameial Stalerments

For the year ended December 21, 2018

NOTES

Reporting Entity

AccessBank Liberia Limited (the “Bank"), is a joint stock company/limited Hability company
incorporated and domiciled in the City of Monrovia, Republic of Liberia, Its registered office is at 2o
Street, Sinkor, Tubman Boulevard, P. 0. Box 1230, City of Monrovia, Republic of Liberia. [ts parent
and ultimate holding company is Access Microfinance Holding AG, incorporated in Germany. The
principal activities of the Bank, as a commereial microfinance bank, iz providing financial services to
miero, small and medium sized enterprises in form of working capital and leans. The financial
statements for the year ended December 31, 2018 were authorized for issue by the Bank's board of
directors on October 21, 2014,

Accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out
below, These policies have been consistently applied to all years presented, unless otherwise stated.

2.1 Basis of preparation and measurement
The financial statements have been prepared on a historical cost basis, except financial assets and
financial liabilities that have been measured at amortized cost, or at fair value through profit or loss.

The financial statements of the Bank have been prepared in accordance with International Financial
Reporting Standards (IFRS} and the International Financial Reporting Interpretation Committee
(IFRIC) interpretations and in the manner required by the New Financial Institutions Act (FLA) of 1999
and the Registered Business Company Law (2o02),

Functional and presentation currency

Items inciuded in the financial statements are measured using the currency of the primary economic
environment in which the Bank operates (functional currency). The Bank’s functional currency is the
United States Dollars while the presentation curreney is the Liberian Dollars.

2.2, Change in accounting policies and accounting estimates

New standards, amendments and interpretations adopted by the Bank

The following amendments and International Financial Reporting Interpretation Committee (IFRIC)
interpretations were adopted by the Bank for the first time for the financial year beginning on or after
L January 2018 and have an impact on the Bank’s financial statements.

IFES g9 — Financial Instruments

The Bank has adopted 1FRS 9 which resulted in changes in aceounting policies and adjustments to the
amounts previously recognized in the financial statements, The Bank did not early adopt IFRS g in
prévious periods.

As permitted by the transitional provisions of IFRS 9, the Bank elected not to restate comparative

figures. Any adjustments to the carrying amounts of financial assets and liabilities at the date of
transition were recognized in the opening retained earnings and other reserves of the current period.

Consequently, for notes disclosures, the consequential amendments to IFRS 7 disclosures have also
only been applied to the current perind. The comparative period notes disclosures repeat those
disclosures made in the prior vear.



AccessBank Liberia Limited
Financial Stalements
For the year ended December 31, 2018

NOTES (Continued)
Aceounting policies (continued)
2.2. Change in accounting policies and accounting estimates (continued)

New standards, amendments and interpretations adopted by the Bank (continued)
[FRS 9 - Financial Instruments (continued)

The adoption of IFRS g has resulted in changes in accounting policies for recognition, classification
and measurement of financial assets and financial liabilities and impairment of financial assets. IFRS
9 also significantly amends other standards dealing with financial instruments such as IFRS +

'Financial Instruments: Disclosures’,

Set out below are disclosures relating to the impact of the adoption of IFRS ¢ on the Bank. Further
details of the specific IFRS g accounting policies applied in the current period (as well as the previous
IAS 39 accounting policies applied in the comparative period) are described in more detail in note
2.4(b).

Classification and measurement of finaneial instruments

The measurement category and the carrving amount of financial assets and liabilities in accordance
with [AS 30 and IFES g at 1 January 2018 are compared as follows:

_IAS 39 __IFRSg
: — Measuréernent Carrving Measurement Carryving
Ravns v Tinbulity category amount  category amount
R ; Amortized cost Amortized cost
L T (Loans and receivables)  1,592.058 (Holdto collect)  1582,058
Loans and advanees to banks Amortized cost Amortized cost
{ Loans and receivables) 36,995 (Hold to collect) 536,905
ik R i i Amortized cost Amortized cost
piaio B {Loans and receivables) 280,352  (Hold to eollect) 2,153,487
Fair value throagh
Plisincial sasets Fair value through PEL P&L
' ' {Available for sale) G299  (Haold to collect and 66,2599
sell)
—— , Amortized cost Amortized cost
St (Loans and receivables) B8.402 (Hold to collect) BE.402
Lesans from banks and other . B e y e
o Financial liabilities - Financial liabilities -
financial institutions i Th6.02Y hfea 786,029
Other financial liabilities Financial labilifies y Finaneial hahilities -
other 58,250 other 58,250

There were no changes to the classification or measurement of financial liabilities. They remained
classified as financial liabilities “Other™ and measured at amortized cost.



AccessBank Liberia Limited
Financial Statements
For the year ended December 31, 2018

MOTES (Conlinued )
{All amounts are in thousands of Liberian Dollars)

Accounting policies (continued)

2.2. Change in accounting policies and aceounting estimates {continued)

New standards, amendments and interpretations adopted by the Bank (continued)

IFRS g - Financial Instruments (eontinued)

Reclassification from retived categories with no change in measurement

As indicated above, some financial assets have heen reclassified to new categories under 1FRS g, as
their previous categories under TAS 39 were “retired” with no changes to their measurement hasis.
They include those previously classified as held to maturity and loans and receivables and measured at

amortized cost.

Reconciliation of statement of financial position balances from [AS 39 to IFRS o

The Bank performed a detailed analysis of its business models for managing financial assets and

analysis of cash flow characteristics.

The following table reconciles the carrying amounts of financial assets, from their previons
measurement category in accordance with [AS 30 to their new measurement categories upon transition

to IFRS g on 1 January 2018:

Financial assets

Cash and cash equivalents — Amortized cost

Closing halance under 1AS 30 and opening halance under IFRS o
Financial assets — Fair value through profit and loss
Closing balance under TAS 35 and opening balance under IFRS o
Investment securities — Amortized cost

Closing balance under 1AS 39 and opening balance under IFRS
Loans and advances 1o banks - Amortized cost

Closing balance under TAS 30 and opening balanee under IFRS g
Loans and advances to customers — Amaortized cost
Closing balance under 148 59

Remeasurement: Expected Credit Loss (ECL) allowanes
Opening balance under IFRS g

Other financial assets — Amortized cost

Closing balance under 1AS 39 and opening balance under IFRS g
Total Anancial assets

[AS 39

Carrying

armownl

December 31

20T

1,580,058

6, 204

30,178

536,945

2,180,352

Ee-
LT TR
ments

(27.865)

(32.863)

IFRS 9

Carrying
amupunt

January 1
=018

1,580,058

66,259

3978

336,995

2,152,487

__ BB.492
4465509



AceessBank Liberia Limited
Financial Statements

For the year ended December 31, 2018

NOTES (Continued)
{All amounts are in thousands of Liberian Dollars)

2. Accounting policies (continued)
2.2, Change in accounting policies and accounting estimates (continued)

New standards, amendments and interpretations adopted by the Bank {continued)
IFRS 9 - Financial Instruments (continued)
Reconciliation of statemtent of finaneial position balanees from IAS 90 to IFRS o {continued)

IAS 39 Re- IFRS g

Ca ﬁj?iﬂg micasure Ca rr}'ing

AT ments amount

Financial liabilitics December 31 January 1
ZuL7 2 H

Loans from banks and other financial institutions —
Finanecial linbilities - other

Closing balance under 1AS 39 and opening balance under IFRS g 786,023 - 786,023
Other financial liabilities - Financial liabilities - other

Closing balance under 1AS 54 and opening balance under [FRS g __gH.=sn ) . 58,250
Total liabilities fidd.273 SR | 834,273

There are no reclassifications of financial instruments upon the adoption of IFRS g.

The total remeasurement loss of LRD 27,865 thousand was recognized in opening reserves at 1 January
2018,

The following table reconciles the prior period's closing impairment allowance measured in accordance
with the [AS 39 incurred loss model to the new impairment allowance measured in accordance with the
IFRS g expected loss model at 1 January 2018:

Luoss Laoss
Measurement calegory allowance Measurement allowance
umder LAS 39 under [FRS g

Loans and advances to customers 230,068 27,865 347,933



AccessBank Liberia Limited

Frianeial Statements
For the year ended December 31, 2018

NOTES (Continued )

Accounting policies (continued)
2.2. Change in accounting policies and accounting estimates {continued)

New standards, amendments and interpretations adopted by the Bank (continued)
IFES 15 - Revenue from contracts with customers

The Bank has adopted IFRS 15 - Revenue from Contracts with Customers from 1 January 2018 which
resulted in changes in accounting policies. There was no material effect on revenue recognized by the
Bank on the adoption of IFRS 15. Consequently, no adjustment was passed on adoption of IFRS 15,

IFRIC 22 “Foreign Currency Transactions and Advance Consideration” was issued on 8 December
2017. IFRIC 22 clarifies the accounting for transactions that include the receipt or payment of advance
consideration in a foreign currency. The interpretation is effective for annual periods beginning on or
after 1 January 2018. Earlier application is permitted. The interpretation did not have any impact on
the Bank s financial statements,

Standards issued but not vet effective

The standards that are issued, but not yet effective, up to the date of issuance of the Bank’s financial
statements are disclosed below. The Bank intends to adopt these standards, if applicable, when they
become effective.

TFRS 16 Leases

IFRS 16 “Leases” was issued in January 2017 and it replaces IAS 17 Leases, IFRIC 4 Determining
whether an Arrangement Contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27
Evaluating the Substance of Transactions Involving the Legal Form of a Lease, IFRS 16 sets out the
principles for the recognition, measurement, presentation and disclosure of leases and requires lessees
to account for all leases under a single on-balance sheet model similar to the accounting for finance
leases under IAS 17.

[FRS 16 will affect primarily the accounting for leases and will result in the recognition of almeost all
leases on the statement of financial position. The standard removes the current distinetion between
operating and financing leases and require recognition of an asset (right to use leased item) and a
financial liability to pay rentals for virtually all lease payments,

IFRS 16, which is effective for annual periods beginning on or after 1 January 2019, requires lessees
and lessors to make more extensive disclosures than under [AS 17.

The Bank plans to adopt TFRES 16 retrospectively with the cumulative effect of initially applving IFRS 16
reeognized at the date of initial applieation. The Bank will elect to apply the standard to contracts that
were previously identified as leases applying 1AS 17 and IFRIC 4. The Bank will therefore not apply the
standard to contracts that were not previously identified as containing a lease applving IAS 17 and
IFRIC 4.
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NOTES (Continued )

Accounting policies (continued)
2.2. Change in accounting policies and accounting estimates (continued)

Standards issued but not yet effective (continued)

Amendments to IFRS 0 Prepayment Features with Negative Compensation

Amendments to IFRS 9 Prepayment Features with Negative Compensation were issued on 12 October
2018, The amendments change the cxisting requirements in TFRS g reganding termination rights in
order to allow measurement at amortized cost or, depending on the business model, at fair value
through other comprehensive income, even in the case of negative compensation payments, The
amendments also clarify that an entity recognizes any adjustment to the amortized cost of the financial
liability arising from a modification or exchange in profit or loss at the date of the modification or
exchange. The amendments are effective for annual periods beginning on or after tJanuary 2oy,
Earlier application is permitted. The amendments are not sxpected to have any significant impact on
the Bank's financial statements.

IFRIC 23 “Uncertainty over Income Tax Treatments”

fFRIC 23 “Uncertainty over Income Tax Treatments” was issued on 7 June 2018 and clarifies the
accounting for uncertainties in income taxes. The interpretation is to be applied to the determination of
taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax reatments under LAS 12,

IFRIC 27 is effective for annual reporting periods beginning on or after 1 January 2019, Earlier
application is permitted. The interpretation is not expected to have any impact on the Bank's financial
statements. Amendments o existing standards and improvements that are not vet effective have not
been the subject of early adoption at the Bank. Entity shall apply the new standards, amendments to
existing standards and interpretations for annual periods beginning on or after the effective date. [n
principle, the financial statements have been prepared under the historical cost convention, unless
IFRS require recognition and measurement at fair value, Reporting and valuation are undertaken on
the assumption that the Bank will continue to operate. All estimates and assumptions reguired for
reporting and valuation in conformity with IFRS are best estimates undertaken in accordance with the
applicable standards.

2.3. Significant accounting judgements, estimates and assumptions

The preparation of the Banks financial statements requires management to make Judgements,
estimates and assumptions that affect the reported amount of revenues, expenses, assets and liabilitics,
and the accompanying disclosures, as well as the disclosure of contingent liabilities, Uncertainty abont
these assumptions and estimates could result in outeomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

Critical estimales and assumptions

The key assumptions concerning the future and other kev sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carmving amounis of
assets and liabilities within the next financial year, are described below. The Bank based its
assumptions and estimates on parameters available when the financial statements were prepared.

Existing circumstances and assumptions about fiuture developments, however, may change due to
market changes or circumstances bevond the control of the Bank. Such changes are reflected in the
assumphtions when they occur,



AccessBank Liberia Limited
Finaneial Statements
For the year endod December 31, 2018

NOTES (Continued)

. Accounting policies {conlinued)
2.3 Significant accounting judgements, estimates and assumptions (continued)

Critical estimates and assumptions (continued)

(1) Measurement of expected credit loss allvwance

The measurement of the expected credit loss allowance for financial assets measured at amortized cost
and FVOCT is an area that requires the use of complex models and significant assumptions about future
econoniic conditions and credit behavior (e.g. the likelihood of customers defaulting and the resulting
losses).

A mumber of signifieant judgements are also required in applying the accounting requirements for
measuring ECL, such as:
= Determining criteria for significan! increase in credit nisk;
« Choosing appropriate models and assumptions for the measurement of ECL;
» Establishing the number and relative weightings of forward-looking scenarios and the
associated ECL.
Refer to note 35 for further details on these estimates and judgements.

it} Fair value of financial Instruments

Where the fair values of financial assets and financial liahilities recorded on the statement of financial
position cannot be derived from active markets, they are determined using a variety of valuation
techniques that include the use of mathematical models. The inputs to these models are derived from
observable market data where possible, but if this is not available, judgement is required to establish
fair values, The judgements include model inputs such as extrapolated interest rate curves and forward
rates, The valuation of financial instruments is described in more detail in note 31.

{11} Income taxes

The Bank recognizes deferred income tax assets only to the extent that it is probable that taxable profits
will be available against which the tax-reducing effects can be utilized. Judgement is required to
determine the amount of deferred income tax assets that can be recognized, hased upon the likely
timing and level of future taxable profits. The profit projection is bused on the latest business plan as of
December 2018 and therefore reflocts management’s best estimate on future taxable profits.

Other accounting judgements, estimates and assumptions applied as at 31 December
2017

Impairment of loans and advances to customers and banks

The Bank regularly reviewed its loans and advances to customers and banks to assess impairment. In
determining whether an impairment lozs should be recorded in profit or loss for the year, the Bank
made judgements as to whether there is any observable data indicating that there is a measurable
docrease in the estimated future cash flows from a portfolio of loans before the decrease can be
identified for an individual loan in that portfolio. This evidence included observable data indicating
that there had been an adverse change in the payment status of borrowers in & group, or econormic
conditions that correlate with defaults on assets in the group.
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NOTES (Continued)

Accounting policies (continued)
2.3. Significant accounting judgements, estimates and assumplions (continued)

Critical estimates and assumptions (continued)

Other accounting judgements, estimates and assumptions applied as at 31 December
2017 (continued)

Tmpairment of loans and advances to customers and banks {continued)

The Bank used estimates based on historical loss experience for assels with credit risk charactenstics
and objective evidence of impairment similar to those in the portfolio when scheduling its future cash
flows. The methodology and assumptions used for estimating both the amount and timing of future
cash flows were reviewed regularly to reduce any differences between loss estimates and actual loss
eXpErienee,

2.4. Summary of significant accounting policies
a) Foreign currency translation

The financial statements are presented in Liberian Dollars (LRD). Items included in the financial
statemnents are measured using the currency of the primary economic environment in which the Bank
operates ("the functional currency™). Transactions in foreign eurrencies are initially recorded at the
spot rate ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spol rates of exchange at the reporting date. All differences are recognized in ‘Net result from
foreign exchange operations” in the profit ar loss.

The following exchange rates were applied in these finaneial statements.

1 USD equals Abbrevialion 12.31,2m8 12.31.2017

Libenan Dollar LED 156.74 125.18

As the Bank’s functional currency is different from the presentation currency, the results and financial
position are translated into the presentation currency as follows:
* Assets and liabilities are translated at the closing exchange rate of the balanee sheet date
* [ncome and expenses are translated at the average exchange rate and all resulting exchange
differences are recognized in other comprehensive income.

b) Financial instruments
Initial recognition and measurement
Financial assets and financial liabilities are recognized when the entity becomes a party to the

contractual provisions of the instrument. Regular way purchases and sales of financial assets are
recognized on trade-date, the date on which the Bank commits to purchase or sell the asset.
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NOTES (Continued)

- Accounting policies {conlinued)
2.4, Summary of significant aceounting policies (continued)

b) Financial instruments

Initial recognition und measurement (continued)

At initial recognition, the Bank measures a financial asset or financial liability at its fair value plus or
minus, in the case of a financial asset or financial liability not at fair value through profit or loss,
transaction costs that are incremental and directly attributable to the acquisition or issue of the
financial asset or financial lisbility, such as fees and commissions. Transaction eosts of financial assets
and financial liahilities carried at fair value through profit or loss are expensed in profit or loss,
Immediately after initial recognition, an expected credit loss allowance (ECL) is recognized for financial
assels measured at amortized cost and investments in debt instruments measured at fair value through
other comprehensive income, which results in an accounting loss being recognized in profit or loss
when an asset is newly originated.

When the fair value of financial assets and ligbilities differs from the transaction price on initial
recognition, the entity recognizes the difference as follows:

{a) When the fair value is evidenced by a quoted price in an active market for an identical asset ar
liability (i.e. a Level 1 input) or based on a valuation technique that uses only data from observable
markets, the difference is recognized as a gain or loss.

(b] In all other cases, the differences is deferred and the timing of recognition of deferred day one profit
or loss is determined individually, It is either amortized over the life of the instrument, deferred until
the instrument's fair value can be determined using market observable inputs, or realized through
settlement.

(i} Financial assels

Classification and subsequent measurement

From 1 January 2018, the Bank has applied IFRS g and classifies its financial assets in the following
megsurement categories:

= Fair value through profit or loss (FVPL):
«  Fair value through other comprehensive income (FVOCT): or
o Amortized cost,

The classification requirements for debt and equity instruments are described below:

Dight instruments

Debt instruments are those instruments that meet the definition of a financial liability from the issuer's
perspective, such as loans, government bonds and treasury bills,

Classification and subsaquent measurement of debt instruments depend on:

« the Bank's business model for managing the asset; and
*  the cash flow characteristics of the asset,
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NOTES (Continued)
2. Accounting policies (continued)

2.4. Summary of significant accounting policies (continued)

b) Financial ingtruments (continued)
(i) Financial assets (continued)

Classification and subsequent measurement (continued)

Debt ingtruments [confinued)

Based on these factors, the Bank classifies its debt instruments into one of the following three
measurement categories:

Amortized cost; Assets that are held for collection of contractual cash flows where those cash Mows
represents solely payments of principal and interest ('SPPI). and that are not designated at FVPL, are
measured at amortized cost. The carrying amount of these assets is adjusted by any expected credit loss
allowance recognized and measured. Interest income from these financial assets is included in ‘Tnlerest
income” using the effective interest rate method.

Fair valve through other comprehensive income (FVOCH): Financial assets that are held for collection
of contractual cash flows and for selling the assets, where the assets' cash flows represent solely
pavments of principal and interest, and that are not designated at FYPL, are messured at fair valoe
through other comprehensive income (FVOCT). Movements in the carrving amount are taken through
OCT, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
£ains and losses on the instrument's amortized cost which are recognized in profit or loss. When the
financial asset is derecognized, the cumulative gain or loss previously recognized In OCI s reclassified
from equity to profit or loss and recognized in ‘other operating income’. Interest income from these
financial assets is included in 'Interest income’ using the effective interest rate method.

Fair value through profit or loss: Assels that do not meet the criteria for amortized cost or FYOCT are
measured al fair value through profit or loss. A gain or loss on a debt investment that is subsequently
measured at fair value through profit or loss and is not part of a hedging relationship is recognized in
profit or loss and presented in the profit or loss statement within ‘Net trading income’ in the period in
witich it arises. Interest income from these financial assets is included in ‘Interest income® using the
effective interest rate method.

Business model: The business model reflects how the Bank manages the assets in order to gonerate
cagh flows. That iz, whether the Bank's objeetive is solely to eollect the contractual cash flows from the
assets or is to collect both the contractual cash flows and cash flows arising from the sale of assets. If
neither of these is applicable (e.g. financial assets are held for trading purposes), then the financial
assets are classified as part of 'other’ business model and measured at FVPL. Factors considered by the
Bank in determining the business model for a group of assets include past experience on how the cash
flows for these assets were collected, how the asset's performance is evaluated and reported to key
management personnel, how risks are assessed and managed and how managers are compensated.
Securities held for trading are held principally tor the purpose of selling in the near term or are part of a
portfolio of financial instruments that are managed together and for which there is evidenee of & recent
actual pattern of short-term profit-taking. These securities are classified in the ‘other’ business model
and measured at FVPL,
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Accounting policies (continued)

z.4. Summary of significant accounting policies {(continued)
h) Financial instruments {econtinued)
(i) Financial assets (conlinued)

Classification and subsequent measurement {eontinued)

Debt instruments (continued)

SFPFPI: Where the business model is to hold assets to collect contractual cash flows or to collect
contractual cash flows and sell, the Bank assesses whether the financial instruments' cash flows
represent solely pavments of principal and interest (the "SPPI test'). In making this assessment, the
Bank considers whether the contractual cash flows are consistent with a basic lending arrangement ie.
interest includes only consideration for the time value of money, credit risk, other basic lending risks
and a profit margin that is consistent with a basic lending arrangement. Where the contractual terms
introduce exposure to risk or volatility that are inconsistent with a basic lending arranpement, the
related financial asset is classified and measured at fair value through profit or loss.

The Bank reclassifies debt investments when and only when its business model for managing those
assets changes. The reclassification takes place from the start of the first reporting period following the
change. Such changes are expected to be very infrequent and none occurred during the period

Equity mstruments

Equity instruments are instruments that meet the definition of equity from the issuer’s perspective:
that is, instruments that do not contain a contractual obligation to pay and that evidence a residual
interest in the issuer's net assets. Examples of equity instruments include basie ordinary shares.

The Bank subsequently measures all equity investments at fair value through profit or loss, except
where the Bank's management has elected, at initial recognition, to irrevocably designate an equity
investment at fair value through other comprehensive income, The Bank's policy is to designate equity
investments as FVOCI when those investments are held for purposes other than to generate investment
returns, When this election is used, fair value gaing and losses are recognized in OCI and are not
subsequently reclassified to profit or loss, including on disposal. Impairment losses (and reversal of
impairment losses) are not reported separately from other changes in fair value. Dividends, when
representing a return on such investments, continoe to be recognized in profit or loss as other income
when the Bank's right to receive pavments is established,

Impairment
The Bank assesses on a forward-looking basis the expected credit losses ("ECL') associated with its debt
instrument assels carried at amortized cost and FVOCI and with the exposure arising from loan

commitments and financial guarantee contracts. The Bank recognizes a loss allowance for such losses
at cach reporting date. The measurement of ECL reflects:

* Anunbiased and probability-weighted amount that is determined by evaluating a range of possible
oileomes:

+  The time value of money; and

*  Reasomable and supportable information that is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic conditions.
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Accounting policies (continued)
2.4. Summary of significant accounting policies (continued)

b} Financial instruments (continued)
(i} Financial assets (continued)
Derecognition due 1o substantial modification of terms and conditions

The Bank derecognizes a financial asset, such as a loan tv a customer, when the terms and conditions
have been renegotiated to the extent that, substantially, it becomes a new loan, with the difference
recoghized as a derecognition gain or loss, to the extent that an impairment loss has not already been
recorded. The newly recognized loans are classified as Stage 1 for ECL measurement purposes, unless
the new loan is deemed to be purchased or originated credit impaired (POCI),

When assessing whether or not to derecognize a loan to a customer, amongst others, the Bank
vonsiders the following factors:

* Change in currency of the loan

= Change in counlerparty
« [fthe modification is such that the instrument would no longer mest the SPPI eriterion

If the modification does not result in cash flows that are substantially different, the modification does
not result in derecognition. Based on the change in cash flows discounted at the original EIR, the
Bank/Company records a modification gain or loss, to the extent that an impairment loss has not
already been recorded.

Derecognition other than for substantial modification

A financial asset (or, where applicahle, a part of a financial asset or part of a Bank of similar financial
assets) is derecognized when the rights to receive cash flows from the financial asset have expired. The
Bank also derceognizes the financial asset if it has both transferred the financial asset and the transfer
gualifies for derecognition.

Accounting policies applied until 31 December 2017

The Bank has applied TFRS 9 prospectively and has not restated the comparative information. The
comparative information provided continues to be aceounted for in accordance with the Bank's previous
accounting policy. A financial asset or financial liability was measured initially at fair value plus, for an
item not at fair value through profit or loss, transaction costs that were directly attributable to its
acguisition or issue,

{i) Date af recognition

All financial assets and liabilities are initially recognized on the settlement date, i.e., the date that the

Bank becomes a party to the contractual provisions of the instrument. This ineludes regular way trades:
purchases or sales of financial assets that require delivery of assets within the time frame generally
established by regulation or convention in the market place.

(1) Ineticd measurement of financial instruments
The classification of financial instruments at initial recognition depends on their purpose and
characteristics and the management's intention in acquiring them.
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2. Accounting policies (continued)

2.4. Summary of significant accounting policies (continued)

b) Financial instruments (continued)
(i) Finaneial assets (continued)
Accounting polivies applied until 31 December 2017 (continued)

(1) Inttial measurement of financial instruments (continmed)

All financial instruments are measured initially at their fair value plus transaction eosts, except in the case
of financial assets and financial liabilities recorded at fair value through profit or loss, The Bank classifies
its financial assets and liabilities into the following categories: fnancial assets and liabilities at fair value
through profit or loss, loans and receivables, other financial liabilities at amortized cost and held to
maturity financial assets, Management determines the categorization of its financial instruments at initial
recognition.

(tii) Derivatives recorded at fair value through profit or loss

The Bank uses derivatives such as currency forwards and interest rate swaps. Derivatives are recorded al
fair value and carried as assets when their fair value is positive and as liabilities when their fair value is
negative, Changes in the fair value of derivatives are included in "Net result from financial instruments at
fair value through profit or loss’,

Derivatives embedded in other financial instruments are treated as separate derivatives and recorded at
fair value if their economic characteristics and risks are not closely related to those of the host contract,
and the host contract is not itself held for trading or designated at fair value through profit or loss. The
embedded derivatives separated from the host are carried at fair value in the trading portfolio with
changes in fair value recognized in the profit or loss.

Financial assets and financial liabilities at fair value through profit or loss are derivatives which are not
designated in a qualifving hedge relationship. The Bank purchases derivative instruments only for risk
manigement purposes to manage the open currency position.

(fv) "Day 1 prafit or loss

When the transaction price differs from the fair value of other observable eurrent markst transactions in
the same instrument, or based on a valuation technigue whose variables include only data from ohservahle
markets, the Bank immediately recognizes the difference between the transaction price and fair value (a
Day 1 profit or loss) in "Net result from financial assets at fair value through profit or loss’. In cases where
fair value is determined using data which is not observable, the difference between the transaction price
and model value is only recognized in the profit or loss when the inputs become ahservable, or when the
nstrument is derecognized.

(1) Franecial assets available-for-sale

Available-for-sale investments include equity and debt securities. Equity investments classified as
available-for-sale are those which are neither classified as held for trading nor designated at fair value
through profit or loss. Debt securities in this category are intended to be held for an indefinite period of
time and may be sold in response to needs for liquidity or in response to changes in the market conditions.
After initial measurement, financial assets available-for-sale are subsequently measured at fair value.
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. Accounting policies (continued)

2.4. Summary of significant accounting policies (continued)

b) Financiol instruments (continued)
(i) Financial assets (continued)
Accounting policies applied until 31 December 2017 (continued)

v} Financial assets awailahle-for-sale (continued)

Unrealized gains and losses are recognized directly in equity (‘Other comprehensive income’) in the
‘Available-for-sale reserve’. When the investment is disposed of, the cumulative gain or loss previously
recognized in equity is recognized in the profit or loss in “Net result from financial assets available-for
sale’, Where the Bank holds more than one investment in the same security, they are deemed to be
disposed of on a first—in first—out basis. Interest earned whilst holding financial assets available-for-sale is
reported as interest income using the cffective interest rate. Dividends earned whilst holding financial

assets available-for-sale are recognized in the profit or loss as “Net other operating income’ when the right
of the payment has been established, The losses arising from impairment of such investments are

recognized in the profit or loss in ‘Net result from financial assets available-for-sale’ and removed from the
‘Available-for-sale reserve’.

(wi} Loans amd aodvances to anks oand customers
Loans and advances to banks and customers inclode non—derivative financial assets with fixed or
determinable pavments that are not quoted in an active market, other than:

- Those that the Bank intends to sell immediately or in the near term and those that the Bank, upon initial
recognition, designates as at fair value through profit or loss

- Those that the Bank, upon initial recognition, designates as available-for-sale

« Those for which the Bank may not recover substantially all of its initial investment, other than because of
credit deterioration.

After initial measurement, loans and advances to banks and customers are subsequently measured at
amortized cost nsing the effective interest rate, less allowance for impairment losses. Amortized cost s
caleulated by taking into aceount any discount or premium on acquisition and fees and costs that are an
integral part of the effective interest rate. The amortization is included in Tnterest income’ in the profit or
loss, The losses arising from impairment are recognized in the profit or loss in ‘Impairment charge for loan
lnsses’,

{vii) Loans from banks and ether financial institutions, subordinated debt, debt securities and customer
Accownts

Financial instruments issued by the Bank that are not designated at fair value through profit or loss, are
classified as liabilities under Loans from banks and other financial institutions, sobordinated debt, debt
securities and customer deposits, where the substance of the contractual arrangement results in the Bank
having an obligation either to deliver cash or another financial asset to the holder. After initial
measurement, loans from banks and other financial institutions, subordinated debt, debt seeurities and
customer accounts are subsequently measured at amortized cost vsing the effective interest rate.
Amortized cost is calculated by taking into account any discount or premium on the 1ssue and costs that
are an integral part of the effective interest rate.
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Accounting policies (continued)
z.4. Summary of significant accounting policies (continued)

b) Financial instruments (continued)

(i) Financial assets (continued)

Accounling policies applied until 31 December 2017 (continued)

{vit) Loans from hanks and ather financial institutions, subordinated debt, debt securities and customer
Accounts (continued)

A compound financial Instrument which contains both a liability and an equity component is separated at
the issue date. A portion of the net proceeds of the instrument is allocated to the debt component on the
date of issue based on its fair value (which is generally determined based on the quoted market prices for
cimilar debt instruments). The squity component is assigned the residual amount after deducting from the
fair value of the instrument as a whole the amount separately determined for the debt component. The
value of any derivative features (such as a call option) embedded in the compound financial instrument
other than the equity component is included in the debl component.

(viit) Derecogmition of financial assets

A financial asset is derecognized when:

» The rights to receive cash flows from the asset have expired

+ The Bank has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass—through’
arrangement and either:

When the Bank has transferved its rights Lo receive cash flows from an asset or has entered into a pass-
through arrangement, and has neither transferred nor retained substantially all of the risks and rewards of
the asset nor transferred control of the asset, the asset is recognized to the extent of the Bank's continuing
involvemnent in the asset. In that case, the Bank also recognizes an associated liability. The transferred
asset and the associated liahility are measurad on a basis that reflects the rights and obligations that the
Bank has retained. Continuing involvement that takes the form of a guarantee over the transferred asset 15
measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Bank could he h:r.luir&d Lo pEpay.

{ix) Impairment of finaneinl assets

The Bank assesses at each reporting date, whether there is any cbhjective evidence that a financial asset ora
group of financial assets is impaired. A Anancial asset or a group of fnancial assets is deemed o be
impaired if, and only if, there is objective evidence of impairment as a result of one or more events that
have occurred after the initial recognition of the asset (an incurred loss event) and that loss event (or
events) has an impact on the estimated future cash flows of the financial asset or the group of financial

asscts that can be reliably estimated.

Evidence of impairment may include: indications that the borrower or a group of borrowers s
experiencing significant financial difficulty; the probability that they will enter bankruptey or other
financial reorganisation: default or delinquency in interest or principal payments; and where observahle
data indicates that there is a measurable decrease in the estimated future cash flows, such as changes in
arrears or economic conditions that correlate with defaults.
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2. Accounting policies (continued)
z.4. Summary of significant accounting policies (continued)

b) Financial instruments (continued)
(i) Financial assels (continued)
Accounling policies applied until 31 December 2017 (continued)

(ix) Impairment of financial assets {contineed)
Financial assets carried at amortized cost

For Anancial assets carded at Amortized cost (loans and advances to banks and customers), the Bank first
assesses individually whether objective evidence of impairment exists for financial assets that are
individually significant, or collectively for financial assets that are not individually significant. If the Bank
determines that no ohjective evidence of impairment exists for an individually assessed financial asset, it
includes the asset in a group of financial assets with similar eredit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognized are not included in a collective assessment of
impairment.

If there is objective evidence that an impairment loss has been incurred. the amount of the loss is
measured as the difference between the asset's carryving amount and the present value of estimated future
cash flows {excluding future expected credit losses that have not vet been incurred). The carrying amount
of the asset is reduced through the use of an allowance account and the amount of the loss is recognized in
the profit or loss. Interest income continues to be acerued on the reduced earrying amount and is acerued
wsing the rste of interest wsed o discount the future cash flows for the purpose of measuring the
impairment loss,

Loans together with the associated allowance are written off when there is no realistic prospect of [uture
recovery and all collateral has been realized or has been transferred to the Bank, If, in a subsequent vear,
the amount of the estimated impairment loss increases or decreases because of an event aceurring after
the impairment was recognized, the previously recognized impairment loss is increased or reduced by
adjusting the allowance account. If a future write—off is later recovered, the recovery is eredited to the
Tmpairment charge for loan losses’,

The present value of the estimated future cash flows is discounted at the financial asset’s original effective
interest rate. If a loan has a variable interest rate, the discount rate for measuring any impairment loss is
the current effective interest rate.

For the purpese of a collective evaluation of impairment, fAnancial assets are grouped on the basis of
similar eredit risk characteristics such as product type and arrears category. Future cash flows on a group
of financial assets that are collectively evaluated for impairment are estimated on the basis of historical
loss experience for assets with credit risk characteristics similar to these in the group, Historical loss
experience is adjusted on the basis of current observable data to reflect the effects of current conditions on
which the historical loss experience is based and to remove the effects of conditions in the historical period
that do not exist currently.
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NOTES {(Continued)

2. Accounting policies (continued)

2.4. Summary of significant accounting policies (continued)

b) Financial instruments (continued)

(i) Financial assets (continued)

Accounting policies applied until 31 December 2017 (continued)

(e} Impatrment of financial assets (continued )

Financial assets carried at amortized cost

{continued)

Estimates of changes in future cash flows refleel, and are directionally consistent with, changes in related
observable data from vear to year. The methodology and assumptions used for estimating future cash
flows are reviewed regularly to reduce any differences between loss estimates and actual loss EXpPErience.

Financial assets available-for-sale

For financial instruments available-for-sale, the Bank assesses at each reporting date whether there is
objective evidence that an investment is impaired. [n the case of debt instruments classified as available-
for-sale, the Bank assesses individually whether there is objective evidence of impairment based on the

same criteria as financial assels carried at

amortized cost. However, the amount recorded for impairment

i5 the cumulative loss measured as the difference hetween the amortized cost and the current fair value,
less any impairment loss on that investment previously recognized in the profit or loss. Future interest
income is based on the reduced carrying amount and is scorued using the rate of interest used to discount

the future cash flows for the purpose of me

asuring the impairment loss. The interest income is recorded as

part of ‘Interest income’. If, in a subsequent period, the fair value of a debt mstrument increases and the
increase can be objectively related to a credit event occurring after the impairment loss was recognized in
the profit or loss, the impairment Inss iz rovorssd thrangh the profit ar loss,

{x) Renegotiated loans

Where possible, the Bank seeks to restrusture loans rather than to take possession of collateral, This may

involve extending the payment arrangeme

nits and the agreement of new loan conditicns, Onee the terms

have been renegotiated, any impairment is measured using the original effective interest rate as caleulated
before the modification of terms and the loan is no longer considered past due. Management contin ually
reviews renegotiated loans to ensure that all criteria are met and that future payments are likely to occur,
The loans continue to be subject to an individual or collective impairment assessment, caleulated using the

loan's original effective interest rate,

(1} Repossessed property

The Bank's policy restricts the use of a repossessed asset for its internal operations, The repossessed
assets are generally sold in accordance with local regulations. Assets that are determined 1o be sold are

immediately transferred to assets held for
the Bank's policy.

sale at their fair value at the repossession date in line with
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NOTES (Continued)

2. Accounting policies {continued)
2.4. Summary of significant accounting policies {continued)

b) Financial instruments (continued)

{ii) Financial liabilities
Classification

The Bank classifies its financial liabilities, other than financial guarantees and loan commitments. as
measured at amortized cost,

Measurerment

The "amortized cost’ of a financial liability is the amount at which the financial liahility is measured at
initial recognition, minus principal repayments, plus or minus the cumulative amortization using the
effective interest method of any difference between the initial amount recognized and the maturity
amount, minus any reduction for impairment,

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. Where an existing financial liability is replaced by another from the ‘same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a de-recognition of the ariginal liability and the recognition of a
new liability, and the difference in the respeetive carryving amounts is recognized in profit or loss.

The accounting policies for financial lisbilities have not changed on the adoption of IFRS g,
(iii)} Determination of fair value

For financial instruments traded in active markets, the determination of fair values of financial assets
and financial liabilities is based on quoted market prices or dealer price quotations. This includes listed
equity securities quoted on stock exchanges,

A fAnancial Instrument s regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry bank, pricing serviee or regulatory
agency, and those prices represent actual and regularly occurring market transactions on an arm'’s
length basis. If the above criteria are not met, the market is regarded as being inactive. Indicators that a
market is inactive are when there is a wide bid-offer spread or gignificant inerease in the bid-offer
spread or there are few recent transactions.

For all other financial instruments, fair value is determined using valuation techniques, In these
technigues, fair values are estimated from observable data in respect of similar financial instruments,
using models to estimate the present value of expected future cash flows or other valuation techniques,
using inputs (for example, vield curve, foreign exchange rates, and eounterparty spreads) existing at the
reporting dates.

{iv) Write-offs

The Bank's accounting policy under [FRS g remains the same as it was under [AS 10. Financial assets
are written off either partially or in their entirety only when the Bank has met conditions spelt out in its
write off policy. Written-off cases are still pursued fo recovery by the Bank. If the amount to be written
off is greater than the accumulated loss allowance, the difference is first treated as an addition to the
allowance that is then applied against the gross carrving amount. Any subsequent recoveries are
credited o credit loss expense.
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NOTES (Continued)

- Acvcounting policies {continuwed)

2.4. Summary of significant accounting policies (continued)
b} Financial instruments {continued)

{v) Forborne and modified loans

The Bank sometimes makes concessions or modifications to the original terms of loans as a response to
the borrower's financial difficulties, rather than taking possession or to otherwise enforce collection of
collateral. The Bank considers a loan forborne when such concessions or modifications are provided as
a result of the borrower’s present or expected financial diffieulties and the Bank would not have agreed
to them if the borrower had been financially healthy. Indicators of financial difficulties include defaults
on covenants, or significant concerns raised by the Credit Risk Department. Forbearance may involve
extending the payment arrangements and the agreement of new loan conditions. Once the terms have
heen renegotiated, any impairment is measured using the original EIR as calculated before the
modification of terms, It is the Bank’s policy to monitor forborne lodns to lielp ensure that future
payments continue to be likely to oceur,

Derecognition decisions and classification between Stage 2 and Stage 3 are determined on a case-hy-
case basis. If these procedures identify a loss in relation to a loan, it is disclosed and managed as an
impaired Stage 3 forborne asset until it is colleeted or written off.

From 1 January 2018, when the loan has been renegotiated or modified but not derecognized, the Bank
also reassesses whether there has been a significant increase in eredit risk. The Bank also considers
whether the assets should be classified as Stage 3. Once an asset has been classified as forborne, it will
remain forborne for a minimum 6-month probation peried. In order for the loan to be reclassified out
of the forborne category, the customer has to meet all of the following criteria:

* Principal and interest repayments on the loan have been repaid without any overdue over the six-
maonth period. In case of forbearance, where the client is allowed to service only interest for some
months before paying principal instalments, the six-month peried will begin from the date the first
principal payment is due. If the loan is changed into a bullet repayment loan with the entire
outstanding principal amount repayable at the end, then the loan cannot be reclassified out of the
forborne category.

* At the end of the six-month period, the Banks Kecovery Committee must conduct further
assessment of the client's repayment capacity to determine that no quantitative or gualitative
impairment remains

« [If modifications are substantial, the loan is derecognized, as explained in Note to Forborne and
modified loans.

(vi) Collateral and other credit enhancements

The Bank employs a range of policies and practices to mitigate credit risk. The most common of these is
accepting collateral for funds advanced. The Bank has internal policies on the acceptability of specific
classes of collateral or credit risk mitigation.

The Bank considers forecasts of future collateral valuations {including expected sale discount), time to
realisation of collateral (and other recoveries), allocation of collateral across exposures where there are
several exposures to the same borrower, recovery rates, haircuts, type of collateral and external costs of
realisation of collateral in line with group methodology.

The Bank prepares a valuation of the collateral obtained as part of the loan origination process. This
assessment is reviewed perodically.



AccessBank Liberia Limited
Financial Statements
For the year ended Depember 91, 2018

NOTES (Continued )

- Aecounting policies (continued)
2.4. Summary of significant accounting policies (continued)

b) Financial instruments (continued)

(vi) Collateral and other credit enhancements {continued)

In the Bank, irrespective of whether foreclosure is probable, the estimate of expected cash shortfalls on
a collateralized financial asset reflects:

* The amount and timing of cash flows that are expected from foreelosurs {ineluding cash flows
that are expected beyond the asset's contractual maturity); less

= Costs for obtaining and selling the collateral (irrespective of whether foreclosure is probable -
L.e. the estimate of expected cash flows considers the probability of a foreclosure and the cash
flows that wonld result from it).

The principal collateral types for loans and advances are:

Mortgages over residential properties

Cash

Charges over business assets such as premises, inventory and equipment; and
Charges over financial instruments such as term deposits

Longer-term lending facilities to corporate entities are generally secured,

Collateral held as security for financial assets other than loans and advances depends on the nature of
the instrument. Debt securities, treasury and other eligible hills are generally unsecured, Derivatives
are also eollateralised,

The Bank's policies regarding obtaining collateral have not significantly changed during the reporting
period and there has been no significant change in the overall quality of the collateral held by the entity
since the prior period,

A portion of the Bank's financial assets originated by the mortgage husiness has sufficiently low ‘loan to

vilue' (LTV) ratios, which results in no loss allowance being recognized in accordance with the Bank's
expected credil loss model.

¢} Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
finuncial position if, and only If, there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realire the asset and settle the liability
simultaneously, Income and expenses are not offset in the profit or loss unlese required or permitted by
any accounting standard or interpretation, and as specifically disclosed in the accounting policies of the
Bank. This is not generally the case with master netting agreements, therefore, the related assets and
liabilities are presented gross in the statement of finaneial position.

d) Loan reluated fees

Fees and commissions are recognized on an acerusl basis when the service has been provided. Loan
dishbursement fees for loans are deferred (together with related direct costs) and recognized as part of
the effective interest rate of the loan. If the financial instrument is carried at fuir value through profit or
loss, any associated fees are recognized in profit or loss when the instrument is initially recognized,
provided there are no significant unobszervable inputs used in determining its fair value. Fees earned
from services that are provided over a specified service period are recognized over that service period.
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NOTES (Contlinued )
- Accounting policies (continued)

2.4. Summary of significant aceounting policies (continued)

d) Loan related fees (continued)

Fees eamned for the completion of a specific service are recognized when the service has been
completed.

e) Cash and cash equivalents
Cash and cash equivalents comprise cash at hand and balances with banks with less than three months’

original maturity. Cash at hand is recognized with its nominal value. Balances with banks are carried at
amortized cost in the Statement of Financial Position,

1) Property and equipment

Froperty and equipment is stated at historical cost less accumulated depreciation and impairment
losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Depreciation is calculated using the straight-line method to write down the cost of property, plant and
equipment to their residual values over their estimated useful lives, Land is not depreciated, The
estimated useful lives of the Bank's asset classes are as follows:

 Huildings 15—40 years

* Leasehold improvements Shorter of lease term or useful life
s  Computers 2-5 vears

=  Furniture 5—10 years

s  Motor vehicles 3-5 years

Property and equipment Is derecognized on disposal or when no future economic benefits are expected
from its use. Any gain or loss arising on derecognition of the asset (caleulated as the difference between
the net disposal proceeds and the carrving amount of the asset) is recognized in ‘Net other operating
income’ in the profit or loss in the vear the asset is derecognized.

q) Intangible assets

Acquired computer software licenses are capitalized on the basis of the costs ineurred to acquire and
bring to use the specific software. These casts are amortized on the hasis of the expected useful lives,

Following initial recognition, intangible assets are carried at cost Jess any accumulated amortization
and any accumulated impairment losses. Amortization is caleulated using the straight-line method to
write down the cost of intangible assets to their residual values over their estimated useful lives as
follows:

Core banking software 5 vears
*  Computer software 2 Years
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NOTES (Continued )
2. Accounting policies (continued)
2.4. Summary of significant accounting policies {continued)

h) Depreciation and impairment of non-financial assets

The assets’ residual carrving values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date. Assets that are subject to depreciation are reviewed for impairment whenever
events or changes in circomstances indicate that the carrving amount may nol be recoverahle. An
asset's earrying amount is written down immediately to its recoverable amount if the asset's carryving
amount exceeds its estimated recoverable amount. The recoverable amount is the higher of the asset's
fair value less costs to sell and value in use. Gains and losses on disposals are determined by comparing
proceeds with carrying amounts. These are included in the profit or loss.

i) Current and deferred income tax

The Bank is subject to income taxes in Liberia. Significant judgement is required in determining the
provisions for income taxes. There are many transactions and calculations for which the ultimate tax
determination is uncertain. The Bank recognizes liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded, such differences will impact the eurrent and
deferred income tax assets and liabilities in the period in which such determination is made. The tax

expense for the period comprises current and deferred income tax,

Tax is recognized in the profit or loss, except to the extent that it relates to items recognized directly in
equity. In thiz case, the tax is also recognized in equity. The current income tax charge is calculated on
the basis of the tax laws enacted or substantively enacted at the balance sheet date in Liberia.
Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriale on the
basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognized, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrving amounts in the financial statements.

However, the deferred income tax iz not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects
neither accounting nor taxable profit nor loss. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the balance sheet date and are expected to
apply when the related deferred income tax assel is realized or the deferred income tax liability is
settled.

Deferred income tax assets including carry-forward tax-losses are recognized only 1o the extent that it
is probable that future taxable profit will be available against which the temporary differences, tax
eredits or unused tax losses can be utilized.
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NOTES (Contlinued )

- Accounting policies {continued)

2.4. Summary of significant accounting policies {(continued)
J} Other financial assets, other financial liabilities

Other financial assets and other financial labilities are recognized initially at fair value plus transaction
costs and subsequently measured at amortized cost. Other financial assets and other financial liahilities
generally eomprise trade receivables and trade payables.

k) Financial guarantees

In the ordinary course of business, the Bank gives financial guarantees, consisting of letters of credit,
puarantees and acceptances. Financial guarantees are initially recognized in the financial statements
{within 'Other financial liabilities’) at fair value, being the premium received. Subsequent to initial
recognition, the Bank's liability under each guarantee is measured at the higher of the amount initially
recoghized less cumulative amortization recognized in the profit or loss, and the best estimate of
expenditure required to settle any financial obligation arising as a result of the guarantee.

I} Provisions

Provisions are recognized when the Bank has a present obligation (legal or constructive) as a result of a
past event, and it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense
relating to any provision is presented in the profit or loss net of any reimbursement,

Effect of transition to IFRS g
The measurement category and the carrving amounts of financial assets and liahilities in accordance
with IAS 39 and IFRS g at 1 January 2018 can be found in note 2.2.

Interest inoomae

201 2017
Interest income from loans and advaneces to customers Bai.760 TIOTT
Interest income from balances with banks 15,631 4,178
Disbursement fee incomae 125,012 116,945
Interest income from held to maturity 0,148 1, 0RO
Penalty interest 10,685 13.974

1,002,236 906,334

Interest expense

Interest expense on loans from banks and other financial institutions f7.871 48,968
Interest expense on term deposits 28,117 23,545
Interest expense on financial instruments at fair value through P&L 55,722 34,782
Interest expense on savings accounts 28.070 23,977
Other interest expense 10,841 232

190,621 130,004
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NOTES (Continued)
(All amounts are in thousands of Liberian Dollars)

Impairment charge on financial assets

fmpuairment for loon losses;

Impairment allowance - Stage 1 and Stage 2
Impairment allowance - Stage 3

Gross impairment for loan losses

Income from recovery of previously written-off loans
Net impairment for loan losses

Impairment on other financial assets

Met fee and commission income

Fee and commission income from cash transactions

Fee and commission income from account maintenance

Fee and commission income from international money transfers
For and commission income on cheques

Other sccount servioe fees

Fees from dormant accounts

Fees from trade finance and national guarantees

Crher fee and commission income from customers

Fee and commission income

Fee and commission expense on nostro accounts
Fee and commission expense for international money transfers
Fee and commission expense

Ned fere and commission ineome

Net loss on foreign exchange trading

Gains/ (losses) from foreign exchange operations with customers

Losses from currency revaluations

ool 2017
of, 0506 167,676
4.544 1.439
132,600 16,115
(14.930) (9,261)
87,670 159,854
243,558 0 -
331,228 159,854
= 4413
B8 026 78,470
7.500 a1 490
2.341 1,288
20,6006 12,231
50,219 35,665
1,325 1,287
22,897 3162
192,974 158,846
(3,276) (1,050)
- (559)
__13.276) (1,609
189,698 157,237
2018 2017
1,745 (1,738)
(184,029) (71,383)
(18z,284) (73,121)

The Bank does not engage in any foreign currency trading on its own account,
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NOTES (Continued )
(All amounts are in thoasands of Libenan Dollars)

Gain on financial instruments at fair value through profit and loss

a1 8 2017
Gains on financial instruments at fair value through profit and loss 117,443 66,200
117,443 66,299

The net gain from financial instrements at fair value through profit and loss is attributable to

derivatives which were purchased for currency hedging purposes but did not qualify for hedge
accounting The revaluation gains resulted mainly from cross corrency swaps to hedge LRD

liabalities.

10. Net other operating expenses

11,

2018 2017
Oither operating expenses =560 5,608
Profit on disposal of property, plant and egquipment (note 1) (52z) {794)
Income from reimbursement of expenses (1,985) (327)
Other operating income o (b632) {z.452)
$:410 2,005
Personnel expenses
Salary expenses 385.406 307,524
Social security expenses 21,201 14,485
Other personnel expenses 6,591 7034
413,258 325,047
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- NOTES (Continued)
(All amounts are in thousands of Liberian Dollars)

= 12, Other operating expenses

2018 2007
2 Consulting fees LFS GmBH 35.041 120,671
Communicabion expenses 24,224 15,610
e Transport expenses 5. HE6 4,500
Travel expenses 10,860 G.429
IT expenses 0. 401 3.406
22 Utilities and electricity expenses 32,609 23,782
Royalties and maintenances fees 56,268
Printing and office supplies 49.629 22 084
- Security service expenses 32,632 26,427
Markeling, edvertising and entertainment 7.B51 9333
Repair and maintenance 12,848 11,675
- Aiudit fees 0,595 6,264
Legal and advisory expenses B.490 6,744
Insurance expenses 11,058 6,574
- Non-profit tax expenses 29.682 3,685
Training expenses 3.473 5.338
Other service expenses 3,003 2,815
" Board expenses 993 2,004
Expenses for central serviees from Access Microfinance Holding AG 112,800 -
= Others 26,480 298
484.271 203,741
=
13. Inecome tax eredit
- Current income tax charge, (credit) (note 21) 26.640 (10,589)
Deferred income tax (eredit) /charge (note 22) {182 .82z2) 6,850
= (156.182) (3,730)
The following table shows a reconciliation between tax on accoun ting profit and income tax expense:
] 2018 2017
- {Loss)/profit before income tax (446.571) 12,216
Income tax rate of 25% 25%
(111,643) 3:054
—
Tax effects
Effect of non-tax allowable expenses 1,746 8,516
= Effects of adjustments from prior periods - {15.300)
Other tax effects (46.285) -
B Income lax credit (156,182) {3.730)
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NOTES (Continued )
(All amounts are in thousands of Liberian Dollars)

Income tax eredit (continued)

The various tax effects explain the differences between the expected income tax (credit)/expense of
LRD(111,643) thousand (2017: LRD 3,054 thousand) on the basis of the enacted income tax rate and
the actual income tax (credit)/expense of LRD156,182 thousand (2017: LRD3,730 thousand).

- Cash and eash equivalents

2018 2417
Cash on hand 351,800 214,964
Central bank accounts 1,188,554 1,367,004
Cash and bank balances 1,540,450 1,582,058
Loans and advances to banks (= go days) 408,136 530,995
Cash and cash equivalents in the statement of cash lows 1,948,586 2,119,053
Investment securities
At amortized cost
= Short term treasury bills - 20,638
- Government bond 104, D00 4,541
100,000 39.178
Investment securities are held-to-collect investments,
Loans and advances to banks
Loans and advances to banks 887,163 536,700
Accrued interest 10,618 205
Boz.781 536.005

Financial assets at fair value through profit or loss
_ 152405 66,290

Currency swhps

At year-end, the Bank held financial instruments at fair value through profit and loss at the following
split:

Fair value
At December 31, 2018 N;ﬂ::: A_muﬁ::: Aszets Linbilities
Currency swaps 735000 152405 941,058 (788.653)
At December 91, 2017
Currency swaps = 659,000 B6,204 751,080 (684.781)

The financial asset at fair value through profit or loss have been presented on a net basis becanse the
parties to the contract have the intent to realize the asset and settle the liability simultaneously.
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NOTES (Continued)
(All amounts are in thousands of Liberian Diollars)

18. Loans and advances to customers

2o f 2017
Leans and advances to customers 3,231,304 2,477,152
Accrued interest on loans and advances ta customers B, 414 42,220
Deterred disbursement fees (26,403) (18,952)
Gross loans and advances 3,265,405 2500420
Allowance for impairment losses (446.941)  (320,068)
2.818.464 2,1 BH,SE_i
The total outstanding principal amount is split into the following industries:
2018 2017
Tracle 2,628,350 2,145,204
Services 339.154 179,221
Agriculture 3.585 Qo0
Manufacturing 180,883 107,686
Transportation 20,433 1177
Staff 20,741 39,585
Other 23,248 3289
— $:23L,394  2.477.152

The carrying amount of loans and advances that are past due but not impaired is LED2,B18, 464

thousand (2017: LRD2,180,352 thousands),

ZOL1H 2017

The allowance for impairment losses was comprised as follows:
Stage 1 (12-month ECL) (112,261) -
Stage 2 (lifetime ECL not credit impaired) (15,606) -
Stage 3 (lifetime ECL credit impaired) (318,084) -
Specific impairment allowance - (1.429)
Collective impairment allowance - (318,629)

(346,941)  (320,068)
The allowance for impairment losses were as follows:
At January 1 320,068 117122
Opening IFRS g adjustment 27.865 -
Charge for the year 102 600 164,115
Currency translation 8#9.230 43,092
Recoveries during the vear (14,930) (9.261)
Write-offs (77.892) -
Al December 31 446,941 320,068
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- NOTES (Continucd)

{All amemnts are in thousands of Liberian Dollars)

“19. Property and equipment

Year ended Furniture,
™ December 351, tﬁﬂj?“d fixtures, ngﬁudfnr E-lnumpulﬂr Total
- ngs equipment ¥ CH el pirment
- At January 1 438,400 207,092 41,505 LMD, 648 787,587
Additions 27,986 57463 R 4.021 96,287
Disposals - {1,102) (3.194) - (4.206)
- Translation
difference 111,352 56,686 11,718 25.878 205,634
December 31 577.740 420,079 55,946 131,447 1,085,212
- Acceumulated
depreciation
At January 1 168,249 145560 25,160 8o,68a 419,688
™ Charge for the
year 85,519 27.8a5 12,388 8,228 B3.960
Released on
m disposals - (1,102) (3.194) - (4.206)
Translation
difference = 45:517 a4,720 7.015 21,078 12,330
1 December 31 249,285 211,034 41,360 109,984 611,682
m E:i:;:::;] :": 328.455 109,040 14.577 21,458 473,530
-
-
=
-
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(All amounts are in thowsands of Liberian Dallars)

= 19. Property and equipment {comtinued)

T Land and CRE, Mator Computer
December 31, build fixtures, hicle P B Total
. uildings equiptent vehicles equipmen
At January 1 344,244 158,311 29,553 77004 609,202
Additions 14,718 16,646 12,664 5,282 49,310
Disposals - (4,919) (8.938) - (13.857)
Translation
difference 78440 36,004 8,226 18,073 142,932
December 91 438,402 207,012 41,505 100,048 787,587
Accumulated
depreciation
At January 1 112,020 108,338 21,510 50,204 301,081
Charge for the 27804 16,842 7,753 7,261 59,660
vear
Released on - {4.919) {8,938) . (13,857
disposals
Translation
difference _ 28,416 25,335 4,835 14,218 72, 80y
December 31 168,240 145,500 25,160 Bo,683 419,688
Net book value
December 11 270,153 61,436 16,345 19,065 267,809
Profit on disposal of property and equipment

2018 2017
Cost 4.206 13,857
Accumulated depreciation (4.296) (13.857)
Net book value - z
Procecds from disposal (522) (794)
Profit on disposal (5z22) (794)




AccessBank Liberia Limited

Finnneial Stotemenits

For the year ended December 31, 2018

NOTES (Continued)
(All amounts are in thousands of Liberian Dollars)

20. Intangible assets

2018 2017
myMBS banking sofiware 40.384 77707
Net book value at January 1 T IO o, 87
Additions - 40,166
Currency translation differences 16,015 71,264
Amortzation ~ {44,338)  (103,601)
Net book value at December 31 49,384 77707
21. Current income lax
At January Charge/ Payments Al
1 adjustment  during the December
for the vear year 31
Year of assessment
Up to 2017 (46,729) = (5.,662) (52,391)
208 ' 26,640 (20.849) 7oL
(46,729) 26,640 (26,511} (46,600)
Year of assessment
Up to 2016 (13,681) (15.300) (5.048) (34.929)
2017 - 4,711 (16,511 (11,800)
{13.681) (10,580) (22,450) (46.729)
2z2. Deferred income lax assets
=018 2017
The deferred tax assets are attributed to the following:
Tax loss carried forward (8.244) (29.858]
Property and equipment (62,680) -
Unrealized foreign exchange (losses)/gains {46.007) 6,859
Provisions (b1,102) -
Others _ (27,698)
(205,821) (22.949)
Movement in deferred income tax assets:;
At January 1 (22,999) (29,B58)
(Credit)/charge to profit or loss ~ (182,822) 6,859
At December 31 (z05.821) {22 000)
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. Other Anancial assets

2018 2017
Sundry receivables 55,132 4,661
Clearing and miscellanenus accounts 187,230 6, g0
Receivables against employees 1,644 244
Receivables against Group companies 58,050 -
Receivables from money transfer services 74,099 57.605
Other remittances 21,602 -
Gross other financial assets 307.776 130,802
Impairment allowance (285.058) (42.400)
Net other financial assets 111,818 88,4092
. Other non-financial assets
Prepavments 104,689 120,560
Inventory 18,910 17,082
123,593 137,642
Leans from banks and other financial institutions
Loans from banks and other financial institutions 1,350,577 f51,059
Exchange difference 152,748 134,964
1,512,325 TH6, 021
Customer aceounts
2018 2017
Term deposit accounts 725,479 500,716
Savings accounts 1,813,745 1,461,831
Current accounts 834.226 Bfiy.667
Acerued interest on customer accounts 29,833 16,340
Pending client transfers 44,185 11,427
3,447,468 2 B63.=8;
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Provisions
2018 2017

Provision for staff leave 2.704 1,588
Provision for staff leave
Al January 1 1,588 3,082
Amounts used (1,562) (1,789)
Addition 2,458 -
Currency translation 310 205
At December 31 2,704 1,588
Other financial liabilities
Liabilities for goods and serviees 11,201 11,101
Pavables against group companies 13,106 3,302
Payvables against LFS GmbH - 5,925
Wages and salaries due, but not vet paid 27,396 19,563
Social secarity contributions pavable 6,903 4,302
Acerned expenses 17,601 14,057

7h,207 58,250

All liabilities are due within 12 months and equal their carrying amount as the impact of diseounting
is not significant.

Other non-financial liabilities
2018 2017

Withholding tax pavable 36,407 24,750

Share capital
AS at December 31, 2018, the subscribed capital is LRD804,641 thousand which has been fully paid
in by the shareholders of the Bank. The shareholder structure is as fol lowrs:

Number Number of
of shares  Amount N shares  Amount #
Access Microfinance Holding AG 6,552 439,007 55% 6,552 439,007 55%
International Finance
Corporation 2,231 150,201 19% 2,231 150,201 19%
European Investment Bank 1,500 90,225 12% 1,500 99,225 12%
African Development Bank 1,709  u6,208  14% L709 116,208 14%
11,992 Bo4.641 100% 11,992  Hog641  100%

The shares are not grouped into classes, and there are no different rights, preferences and
restrictions, including restrictions on the distribution of dividends and the repayment of capital
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Financial instruments:

Carrying I pair- Fair value

Armount ment

At December 31, 2018
Cash and cash equivalents L.540.450 - 1,540,450
Investment securities 1M, D0 - L0, D00
Loans and advances to banks 897,781 - Ro7,781
Financial assets at fair value through P&L 152,405 - 152,405
Loans and advances to customers 3,265,405 (446,941) 2,818,404
Other financial assets 597.770 (285.958) 111,818
Loans from banks & other financial institution 1,512,325 - 1,512,325
Customer accounts 3.447.468 - 1.447.468
Orther financial liabilities 6,007 - 7h. 207
At December 51, 2017
Cash and cash equivalents 1,582,058 - 1,582,058
Investment securitios 39.178 . 39,178
Loans and advances to banks 536,995 = 536,005
Financial assets at fair value through P&1L. B6,249 - 66,200
Loans and advances to costomers 2,500,420 (320,.068) 2,180,352
Other financial assets 130,892 (42,400) 88 492
Loans from banks & other finaneial institution 786,023 - 786,023
Customer accoints 2,863,581 - 2,869,581
Other financial liabilities sH.250 - ER. 200

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whale:

* Livel 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

+ Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value
measurement is unobservable

The fair values for loans and advances to customers have been determined according to level 3 of the
fair value hierarchy. The fair values for all other financial instruments have been determined using level
2 of the fair value hierarchy.
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32. Financial instruments: Offsetting

As at year-end there were no transactions with netting drrangements outstanding, which had not been
offset in the statement of financial position.

_ 33.Conlingent liabilities and commitments

(i} Omperating lease commitments

The Bank has several operating lease contracts for which future lease pavments are contingent on USD
or LRD or local inflation rates. The Bank has renewal options for all operating lease contracts for which
the renewal is either solely at the discretion of the Bank or jointly with the respective lessor.

The following table shows the composition of total future minimum lease payvments under non-
cancellable operating leases,

2018 2017
no later than one vear 18,387 4.381
later than one vear and no later than five vears 74,933 270,153
later than five years 62,048 H,445

155,368 282979

(ii) Claims and litigation
The Bank is defending legal actions brought by various persons for claims. Provision of LRD 51,410
thousand (2017; Nil) in relation to these claims has heen recognized in the financial statements.

(iii} Other contingent liabilities and commitments

The Bank conduets business involving acceptances, performance bonds and indemnities. The majority
of these facilities are offset by corresponding obligations of third parties. Other contingent liabilities
and commitments comprize aseeptances, guarantoes and letters of credit,

The following summarize the nominal principal amount of contingent lHabilities and commitments with
off balance sheet risk:

2018 2017
Undrawn overdrafts 24,205 >
Guarantees 13,793 =

38,088 -
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. Capital Management
The Bank's objectives when managing capital, which is a broader concept than the ‘equity’ on the face
of the statement of financial position, are:

* Tocomply with the eapital requirements set by the Central Bank of Liberia: and
*  To maintsin a strong capital base to support the development of its business

Capital adequacy is monitored on a minimum monthly basis, The Bank aims at a capital adequacy ratio
of 10% relating to the matio of risk-weighted assets to tior 1 capital, Tier 1 capital comprises of share
capital, statutory reserve, retained earnings and reserves ereated by appropoations of retained
earnings.

The: capital adequacy ratio is the quotient of the capital base of the Bank and the Bank's risk wiighted
asset base. [n accordance with Central Bank of Liberia regulations, a minimum ratio of 10% is to he
maintained for Bank, The Bank's Capital adequacy ratio as at December 31, 2018 was 36% as compared
te 48% reported as at December 31, 2017,

2018 2018 2017
Assets Weights Amount Value Amaount Value
Cash on hand 0% 351,806 - 214,964 -
Central bank accounts o%  LA88,554 = 1,367,004 E
Short term treasury bills 0% - - 20,638 .
Government bond 0% 1O, 000 - 9,540 -
Loans and advances to hanks 20% 8Bg7,780 179,556 537,290 107,458
Loans and advances to
customers 1009 2.818.464 2,818 464 2,180,352 2,180,352
Property and equipment 100% 473530 473530 367,890 367,899
Intangibles sssats 100N 49,384 49,384 74707 TRIO7
Other financial assets 100% 111,818 111,818 88,402 48 402
_Dther non-financial assets 100% 123,593 123.593 137,642 137.642
Total risk weighted assets
Lross 6,115,019 3,756,345 5010618 2950550
15T TIER CAPITAL
Share capital 804,641 J04.641
Statutory reserves 49.9%4 40,094
Translation reserves 075,211 631,437
Retained earnings (385.141) (73,854)
Total gualifying capital 1,444,645 1,412,158

_Capital adequacy ratio 38% 48%




AccessBank Liberia Limited
Frnanciol Statemenis
For the year ended December 31, 5018

NOTES (Continued)
(All amounts are in thousands of Liberian Dollars unless otherwise stated)

. Risk Management

The risk arising from financial instruments to which the Bank s exposed are credit risk, liquidity risk
and market risk.

a) Credit risk

Credit risk is the risk that the party to a credit transaction will be unable to meet its contractually
agreed obligations towards the Bank. For the Bank. credit risk anses mainly from costomer credit
exposures and to a lesser extent from interbank or other short-term placements.

As more than 61.5% of our lending is to micro, small and medium-sized businesses this section
concentrates on business lending,

The economy where the Bank operates in is characterised by a relatively high degree of informal
transactions. Moreover, our typical hormwers (especially in the micro loan segment] often do not
possess significant assets that could he pledged as collateral. In its experience, the Bank has developed
an approach to lending that allows us to preserve a good portfolio quality over many vears.

The core principle of this approach is that credit decisions are primarily based on a thorough analvsis of
the borrowers’ credit worthiness, i.e., the capacity and willingness of the credit applicant to pay. The
debt capacity is reflected in a cash flow projection, forming the hasis for the decision on the loan
conditions and the payment plan, which in almost all eases i an instalment loan with monthly
payments of interest and principal. By conducting an in-depth analysis of the horrower's financial
status, we avoid overburdening our customers and thus control the danger of over indebtedness. In
addition to the financial analysis other indicators for his/her willingness to pay are assessed, including
eredit history, eredit reference checks, statements of guarantors, suppliers, neighbours or employers. In
order to mitigate this risk, our loan officers’ collect and cross-check relevant primary data, in particular
through visits in the applicant's enterprisefs) and household, The economie situation of the applicants’
household and other related parties is ineluded in the credit analysis,

As loans are primarily backed by information instead of collateral, credit risk (as well as operational
cost) erucially depends on the efficiency of gathering and processing information. To prevent any loss
of information, a high degree of responsibility is assigned to the loan officer as apposed to the
delegating of work commeonly seen in the traditional bank husiness. In microfinance, this includes all
aspects from screening to contract enforcement. Loan officers receive a performance based salary that
includes rewards for productivity and portfolio guality.

All loans have to be approved by a commitiee comprised of at least two responsible managers (four-eve
principle). Various competency levels are established depending on the loan size and the individual
experience of the manager,

The Bank and the loan officer build up a long-term client relationship with the borrower, which is
based on mutual respect and trust, and implies the promise of access 1o follow-up loans and other
financial services, if the client repays the loan without delay. The long-run client relationship creates
Incentives for repayment and full disclosure of relevant information.
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35. Risk Management (continued)

a} Credit risk (continued)

At the same time, the Bank continuously increases its knowledge on the borrower, which reduces the
Bank's operational costs over time, In consequence loan conditions and access to loans is differentiated
according to the clients” records which reflect their individual risk profile (graduation principle).

The use of the loan and its repavment are closely monitored by regular visits to the client and
immediate action if the client falls into arrears, This is supported by & strong management information
system (MIS) and a culture of strict adherence to procedures and rules. While the principles outlined
above are relevant to all of our business lending, we apply them in a differentiated way for the segments
of micro and SME business lending. While in micro lending we put a strong focus on standardisation
and efficiency, in the Small and Medium Enterprise (SME) segment loan analysis goes deeper and
contains more elements of prospective analysis. Furthermare, traditional collatera] plays a much larger
role in our SME lending. Loan officers. middls managers and head offices have access to online
information about any loans in arrears, and are prepared o take immediate action. If a loan officer or
individual branch is not able to cope with specific cases, or a general deterioration of the loan partfolio,
they are supported by specialised recovery units, credit management and the Bank's legal department.

Based on our experience, we measure the level of credit risk mainly in the Portfolio at Rigk {meaning
the total outstanding exposure to parties that are in arrears with any part of their obligationa) 1 and 30
days. Overall PAR 3o for the Bank was 14.70% a3 of 31 December 2018 (17,62% in 2017), When a
harrower is not or will not be able to repay an exposure in gccordance with the original payment
schedule but is willing and in principle able to return the loan, the Bank may renegotiate the repayment
terms. In most cases this is done in the event of force majeure (e.g. fire, natural disaster, ete)). The
overall volume of outstanding renegotiated exposures amounted to LRD 330,272 thousand (10.2%) at
the end of 2018 (LRD 231,013 thousand / 9.956% in 2017).

Expected credit Inss measurement

IFRS g outlines a ‘three-stage' model for impairment based on changes in credit quality since initial
recognition as summarised helow:

. A financial instrument that is not credit-impaired on initial recognition is classified in 'Stage 1'
and has its credit risk continuously monitored by the Bank.

. If a significant increase in credit risk ('SICR') since initial recognition is identified, the financial
mstrument is moved to "Stage 2 but is not vet deemed to be eredit-impaired.

. If the financial instrament is credit-impaired, the financial instrument is then moved to Stage

",

. Finaneial instruments in Stage 1 have their Expected Credit Loss (ECL) measured at an amount

equal to the portion of lifetime expected credit losses that result from default events possible
within the next 12 months. Instruments in Stages 2 or 3 have their ECL measured based on
expected eredit lnsses on s lifetime basis,

- A pervasive concept in measuring ECL in accordance with [FRS 9 is that it should consider
forward-looking information.

The key judgements and assumptions adopted by the Bank in addressing the requirements of the

standard are disclosed below.
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Risk Management (continued)
a) Credit risk (continued)

Expected credit loss measurement (continued)
Signiftcant increase in eredit risk (SICR)

The Bank uses quantitative, qualitative or backstop criteria as the basis to consider whether financial
instruments have experienced a significant inerease in eradit risk.

Cmantitative criteria;

The Bank uses the probability of default (PDs) of financial instruments as the quantitative measure in
assessing for impairment. A financial instrument or group of financial instruments will be determined
Lo have experienced a SICR if the remaining lifetime PDs at the reporting date has inereased, compared
to the residual lifetime PDs expected at the reporting date when the exposure was first recognized and
it exceeds the relevant set threshold. The PDs are determined using multiple forward economic
SCenarios,

Cealitative criterica

The Bank performs an assessment of the fnancial asset groupings in order to identify financial assots
with similar characteristics based on entity and portfolio level factors. Qualitative criteria (current and
forward-loeking) are then determined for the unique portfolio and sub-portfolio groupings to be
applied in determining whether there has been a significant increase in credit risk for a financial gsset
or group of financial assets, The criteria will include factors such as:

For Loan portfolios, if the borrower meets one or more of the following eriteria:

* In short-term forbearance

» Direct debit cancellation

* Extension to the terms granted

*  Previous arrears within the last twelve [12] months

* If the borrower is on the Watchlist and/or the instrument meets one or more of the following
criteria;

= Significant increase in credit spread

= Significant adverse changes in business, financial and/or economic conditions in which the
borrower operates

* Actual or expected forbearance or restructuring
Actual or expected significant adverse change in operating results of the borrower

= Significant change in collateral value (secured facilities only] which is expected to increase risk of
default

» Early signs of cashflow/liquidity problems such as delay in servicing of trade creditors/loans The
assessment of SICR incorporates forward-looking information and is performed on a quarterly
basis at a portfolio level. The criteria used to identify SICR are monitored and reviewed periodically
for appropriateness,
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35- Risk Management (continued)
a) Credit risk (continued)

Expected credit loss measurement (continued)

Backstop

A backstop is applied and the financial instrument considered to have experienced a significant
increase in credit risk if the borrower is more than 30 days past due on its contractual pavments.

Low Credit Risk Exemption

The Bank has not used the low credit risk exemption for any financial instruments in the period ended
31 December 2018,

Definition of default and credit-impaired assets

The Bank defines a financial instrument as in default, which is fully aligned with the definition of
credit-impaired, when it meets one or more of the following eriteria:

Quantitative criterio
The borrower i more thiin 9o days past due on its contractual paEvments
Quialitative criterin

The borrower meets unlikeliness to pay criteria, which indicates the borrower is in significant financial
difficulty. These are instances where:

«  The borrower is in long-term forbearance

«  The borrower is deceased

*  The borrower is insalvent

« The barrower is in breach of financial covenant(s)

*  Anactive market for that financial asset has disappeared because of financial diffieultios
*  Concessions have been made by the lender relating to the borrower’s financial difficulty
*  Nishbecoming probable that the borrower will onter bankruptey

= Financial assets are purchased or originated at a deep discount that reflects the ineurred credit
losses.

The criteria above have been applied to all finanelal instruments held by the Bank and are consistent
with the definition of default used for internal credit risk management parposes, The default definition
has heen applied consistently to model the Probability of Default (PD), Exposure st Default (EAD) and
Loss given Default {LGD) throughout the Bank's expected loss caleulations,

An instrument is considered to no longer be in default (Le. to have cured) when it no longer meets any
of the default eriteria for a consecutive period of six months.
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35. Risk Management (continued)
@) Credit risk (continued)

Expected credit loss measurement (continued)

Definition of defauilt and credit-impaired assets (continued)
Cualitative criteria (continued)

The 12mECL is the portion of lifetime-ECLs (LTECLs) that represent the ECLs that result from default
events on a financial instrument that are possible within the 12 months after the reporting date.

Both LTECLs and 12mECLs are calculated on efther an individual basis or a eollactive basis, depending
on the nature of the underlying portfolio of financial instruments.

The Bank has established a policy to perform an assessment, at the end of each reporting period, of
whether a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument,

Slage 1 A financial instrument that is not credit-impaired on initial recognition is classified in
‘Stage 1, Financial instruments in this Stage have their ECL measured at an amount
equal to the portion of Hfetime expected credit losses that result from default events
possible within the next 12 months, Stage 1 includes all financial instruments, which did
not exhibit a “significant increase In credit risk™ and for which no signs of impairment
have been observed. The reference date is the date of initial recognition. Stage 1 loans
also include facilities where the credit risk has improved and the loan has been
reclassified from Stage 2.

Stage 2: Consists of finuncial instruments that appear o hive a significant increase in credit risk,
but is not yet deemed to be credit-impaired. Stage 2 loans also incdlude facilities, where
the credit risk has improved and the loan has been reclassified from Stage 9.

Stage 3 Includes financial instruments with ohjective evidence of impairment, and consgists of
defaulted instruments.

POCT: Purchased or originated credit impaived (POCI) assets are financial assets that are credit
impaired on initial recognition. POCI assets are recorded at fair value at original
recognition and interest income is subsequently recognized based on a credit-adjusted
EIR. ECLs are only recognized or released to the extent that there is a subsequent change
in the expected eredit losses,

For financial assets for which the Bank has no reasonsble expectations of recovering either the entire
outstanding amount, or a proportion thereof, the gross carying amount of the financial asset is
reduced. This is considered & (partial) derecognition of the financial asset.

The measurement of impairment losses both under IFRS g and [AS 39 across all categories of financial
assets requires judgement, in particular, the estimation of the amount and tming of future cash flows
and collateral values when determining impairment losses and the assessment of a significant increase
in eredit risk. These estimates are driven by a number of factors, changes in which can result in
different levels of allowaneces.
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45. Risk Management (continued )
al Creditrigk (continued)

Expected credit loss measurement {continued)
Definition of defoult and eredit-impaired assets {coniin i)

Oualitative criteria (continued)

The Bank's ECL caleulations are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencics. Elements of the ECL models that
are considered accounting judgements and estimates include:

« The Bank's internal eredit grading model, which assigns FDs to the ind ividual grades

« The Bank's criteria for assessing if there has been a significant increase in credit risk and so
allowances for financial assets should be measured on a LTECL basis and the qualitative
asscssment

+ The segmentation of financial assets when their ECL is assessed on a collective basis

« Development of ECL models, including the various formulas and the choice of inputs

+ Determination of associations between macroeconomic scenarios and, economic inputs, such as
staff turnover and collateral values, and the effect on PDs, EADs and LGDs

«  Selection of forward-looking macroeconomic scenarios to derive the economic inputs into the
ECL models

It has been the Bank's policy to regularly review its models in the context of actual loss expericnce and
adjust when necessary.

The calculation of ECL

‘The Bank caleulates ECLs to measure the expected cash shortfalls, discounted at an approximation to
the EIR. A cash shortfall is the difference between the cash flows that are due to an entity in accordance
with the contract and the cash flows that the entity expects to receive.

The mechanics of the ECL cateulations are outlined below and the key elements are, as follows:

» PD:The Probability of Default is an estimate of the likelihood of default over a given time
horizon. A default may only happen at a cerlain time over the assessed period, if the facility has
not been previously derecognized and is still in the portfolio.

« FEAD:The Exposure at Default is an estimate of the exposure at a future default date, taking into
account expected changes in the exposure after the reporting date, ineluding repayments of

s principal and interest, whether scheduled by contract or otherwise, expected drawdowns on
committed facilities, and acerued interest from missed payments.

«  LGD: The Loss Given Default is an estimate of the loss arising in the case where a default occurs
at a given time. It is based on the difference between the contractual cash flows due and those
that the lender would expect to receive, including from the realization of any collateral. It is
usually expressed as a percentage of the EAD.

Impairment Insses and releases are accounted for and disclosed separately from modification losses or
gains that are accounted for as an adjustment of the financial asset’s gross carrying value.
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35. Risk Managemenl {eontinued )
i) Credit risk (continued)

Expected credit loss measurement (continued)

The caleulation of ECL {continued)
The mechanics of the ECL method are summarised below!:

Stage 1: The 12mECL is calculated as the portion of LTECLs that represent the ECLs that result
from default events on a (nancial instrument that are possible within the 12 months after the
reporting date, The Bank caleulates the 12mECL allowance based on the expectation of a default
occurting in the 12 months following the reporting date. These expected 12-month default
probabilities are applied to a forecast EAD and multiplied by the expected LGD and discounted
by an approximation to the original EIR. This calculation is made for cach of the four scenarios,
as explained above.

Stage 2: When a loan has shown a signifieant increase in credit risk since origination, the Bank
records an allowance for the LTECLs. The mechanies are similar to those explained above,
ineluding the use of multiple scenarios, but PDs and LGDS are estimated over the lifetime of the
instrument. The expected cash shortfalls are discounted by an approximation to the original
EIR.

Stage 3: For loans considered credit-impaired, the Bank recognizes the lifetime expected credit
losses for these loans. The method is similar to that for Stage 2 assets, with the PD set at 10:0%.
POCT: these financial assets are credit impaired on initial recognition. The Bank/Company only
recognizes the cumulative changes in lifetime ECLs since initial recognition, based on a
probability-weighting of the four scenarios, discounted by the eredit-adjusted EIR.

Forward looking information

In its ECL models, the Bank relies on & broad range of forward looking information as economic inputs,
such as:

GDP growth

Foreign exchange rates (USD/LRIY)
Inflation

Iron ore prices

The inputs and models used for caleulating ECLs may not always capture all characteristics of the
market at the date of the financial statements. To reflect this, qualitative adjustments or overlays are
occasionally made as temporary adjustments when such differences are significantly material.

The most significant period end assumptions used for the ECL estimate as at 31 December 2018 are set

out below:
Scenario Weight GDP Growth | USD/LRD Iron Ore Price
% ' gﬁ Exchange rate 1
- Best Case 50 0.40% 141.07 53.24%
"Weorst Case 50 o.00% 172.41 10.00%
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95. Risk Management {(continued)

a) Credit risk (continued)

Expected credit loss measurement (continued )

Forward looking informuation (eontinued)

The most significant variables affecting the ECL model are as follows:

= GDP Growth - GDP growth is used to assess the relative health of the economy, Forward
looking information is incorporated by using the projected GDP growth for the current vear,

« USD/LRD — The CBL USD sell rate on the date of the assessment is used in the tool. This is
because of the sensitivity of the economy to exchange rate fluctuations.

= [ron Ore Price — Iron ore is one of the Liberia's exports and a main souree of foreign exchange.
The use of iron ore is mainly as a proxy in the determination of exchange rate stability.,

Grouping of instruments for losses measured on @ collechive basis

Future cash flows in a group of financial assets are collectively evaluated for impairment to be
estimated on the basis of historical loss experience for assets with credit risk characteristics similar to
those in the group. Historical loss experience is adjusted on the basis of current observable data to
reflect the effects of current conditions that did not affect the period on which the historical less
experience is based and to remove the effects of conditions in the historical period that do not exist
currently. For exp-c:ted credit loss pm\-'l:s-i-l:rns modelled on a collective basis, a grouping of exposures is
performed on the hasis of shared risk characteristics, such that risk exposures within a group are
homogeneous.

In performing this grouping there must be sufficient information for the group to be statistically
credible. Where sufficient information i not available Internally, the Bank has considered
benchmarking internal or external supplementary data to use for modelling purposes. The following
table shows the current quality of the loan portfolio. The risk coverage ratio puts loan loss provisions in
relation to the PAR 30 portfolio.

As of December 31, 2018 the quality of the loan portfolio is as follows:

Risk
PAR =30 PAR>00 Coverage
Ratio
Dutstanding b i 0
Portfolio
3,231,394 474,913 14.70% 443.467 13.72% 56.04%
As of December 31, 2017 the guality of the loan portfolio is as follows:
Outstanding % % £
Portfolio
2,477,152 72,0345 15.00% 315.017 12.72% 53.02%

The Bank sets up allowance accounts for all loans, including loans which are not past due,
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Risk Management {(continued)
al) Credit risk (continued)

Credit quality by class of financial assets

Al December 31, 2018 Stape1 Stape 2 Stape 3 Total
Balances with central banks 1,188,554 1,188,554
Government bond R RTETH] - 10,0
Loans and advances to banks Bo7,781 - Bg7,781
Loans and advances to customers 268 82 100, 140 480,442 5.265.405
Other financial assets 111,818 - 285,058 397,776
(3ross carrying amount 4,996,976 100,140 752,400 5849516
Loss allowance (112,261) (15606)  (604042)  (732,899)
Carrying amount 4,884,715 Ha.444 147458 5.116,617
At December 31, 2017 e "“‘EL"EEE Total
Balances with central banks 1,367,004 1,367,004
Short term treasury bills 29,638 29,038
Government bond 0,540 0,540
Loans and advances to banks 596,905 596,005
Loans and advances to customers 2,180,352 > 180,952
Other financial assets B8, 402 BB 499
Total 4,212,111 4,212,111
Portfolio concentration

Portfolin concentration arises when the Bank has significant credit exposures focused in limited

number of counterparties, The Bank manages and controls credit risk by setting limits on the amount
of risk it s willing to aceept for individual counterparties and by monitoring exposures in relation to
such limits. The following table shows the amount of the loan portfolio concentrated on the 10 lamzest

client exposures.

2018 2017
Outstanding Amount % Outstanding Amount %
Portiolio Portfolio
3,231,394 171,264 5.30% 2,477,152 115,854 4.68%
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Risk Management (continued )
a) Credit risk (continued)

The maximum exposure to credit risk for loans and advances to customers at the end of the reporting
period equal the total amount outstanding in note 18

The total amount of collateral held as security for lvans and advances to customers was split as follows:

2018 2017
Real estabe 2,263,767 1,299 068
vehicles 133.850 203434
[nventories 1,771,588 714,202
Cash collateral 521,002 132,032
Total 4,600,207 2,476,736

The Bank additionally held substantive amounts of inventory, guarantees and equipment as collateral.
The fair values of these items cannot be reliably measured.

Non-business loans consist of staff loans and make up less than 1.5% of the total portfolio.
b) Liquidity risk

Liquidity risk is the danger that the Bank will no longer be able to meet its payment obligations in full,
or in a timely manner. It is also the danger that additional funding can no longer be oblained, or can
only be obtained at significantly inereased costs.

The Bank concentrates on lending to micro, small sized enterprises as well as individuals - the
portfolio of such loans makes up nearly 30.6% (2017: 30.1%) of total assets. The portfolio is highly
diversified to a large number of customers, and almost exclusively consists of instalment loans with
monthly annuity repayments of interest and principal.

The main sources of refinancing are borrowings from Anancial institutions (22.2% of total assels; in
2017 15.4%), customer deposits (50.7%; in 2017 55.1%) and a high share of equity [21.2%; in 2017
29.2%). Borrowings are predominantly medium-long term and from either development finance
institutions (including shareholders) or specialised microfinance investment vehicles,
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. Risk Management (continued)
b)) Liquidity risk (continued)

In the event of a liguidity shortage, the Bank eould react by reducing the speed of growth of the loan
portfolio, which would lead to opportunity eosts but not im mediately increase funding cost, In view of
these factors, the Bank uses a relatively simple liquidity management system that is based on a rolling
forecast of cash flows as well as regular maturity mismatch analysis. The Bank applies a number of
externally and internally set liquidity indicators and is usually well within the established limits,

Liquidity management is under the responsibility of an Asset and Liahility Committee (ALCO) that is
composed of members of the management board and other key managers. Additional oversight and
control is provided by the Bank's supervisory board as well as the AccessHolding head office in Berlin,
Throughout the reporting period, the Bank had adequate liquidity available at all times to meet all
financial obligations in a timely manner.

The Bank maintains a high level of cash and cash equivalents that can be eastly liquidated in the event
of an unforeseen interruption in cash flow. The liquidity position is assessed under a variety of
scenarios, giving duc consideration to stress factors relating to both the market in general and
specifically to the Bank. Liquid assets consist of balances with central banks and loans and advances to
banks with maturity below than go days. The Bank believes it is important to use current accounts and
savings accounts as sources of funds to finance lending to customers. They are monitored using the
liquid assets to deposit ratio. The liguidity ratios as at vear-end were, as follows:

Liguid Assets [ Total Assels Liquid Assets / Deposits < 9o days
2018 017 2018 2017
37.3% 43.2% BH.1% THI%

Additionally, the Bank monitars deposit concentration on single counterparties. The following table
shows the amount of the deposit portfolio concentrated in the 10 largest client exposures.

2018 207
Total Amount % Total Amount %
Deposits Deposits

37468 213.336 6.19% 2,863,581 405,520 14.2%
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Risk Management (continued)
b) Ligquidity risk (continued)

As of December 41, 2018 the maturity schedule is as follows:

12 2105 Total

Maturity <1 1-3 3-12 months Vears eontract-  Carrying
schedule month months months to oz ual cash amount

YOUTs MAows
Asgels
Cash and cash 1,54 0450 - - - 1,540,450 1,540,450
equivalents
Investment - - 2792 o2, 208 . ROV O R R LR, DV
sECUTIties
Loans and 405,910 11,706  473.309 7,276 Bg7,781 897,781
advances to
hanks
Financial assets - . 149,588 E 149,588 152.4405
at fair value
through profit or
lngs
Loans and 912,531 94,761 1,487,287 023485 - 2,818,464 2.818.464
advances to
CUSLOMETs
Crher financial - . 111,818 - - Li1n, 818 iii, 818
assels =L
Total fimancial
asscls 2,258,601 10b556 2020 R4 1092060 - 5.618a01 5,620,918
Liabilities
Loans from 24,602 713,443 - 874606 1,630,741 1,512,325
basiks and other
finaneial
Lstitutions
Customer
accounts 2,784,460 gh,102 397,858 174,954 3,453.383 3,447,467
Other financial - . 76,207 - 76,207 76,207
Tiabalities
Total financial
liabilities 2,784,460 119,794 1,207,508 174,954 H73.606  5060,331 5.035.999
Net liquidity
gap (s25.778)  (13.238) 1022376 848015 (B73.606)  457.760 584,919
Cumulated
liguidity gap {525778) (530,016) 484,360  1,331.375 457,769
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Risk Management {continued)

b) Liquidity risk {continued)

Az of December 31, zo17 the maturity schedule is as follows:

Maturity
schedule

Arople

Cash and cash
equivalents
Investment
socuriiios
leans and
advances o
hanks
Financil assets
ut fair value
through profit or
loss

Loans and
advances 10
CUsomers
Other financial
assels

Total financial
Assels
Liabilities
Lians from
banks and other
financial
institutions
Customer

arcounts
Other finwocial

liabilities

Total financial
liabilities

Net liguidity gap
Cumulated
liquidity gap

E Y Total
}i7 3-14 i3 months VEars contract- Carrving
< 1 month & 4
i months months 02 years nal cash amount
flewwws
1,582,057 - - 1,582,057 1,582,057
- 20,638 3.540 Jea78 39,178
536,005 - 530,095 536,995
61,133 - - - 01,133 b6, 200
2,001,404 13,498 46,315 B.783 i52 280,352 2,180,352
88.492 : - - B8.492 88402
3,761,053 661,264 55855 B783 352 4488207 4493373
- gofazy 190265 @ 277048 875,450 76023
2,973,028 219,130 223427 117,693 - 2933278 2,863,581
20,400 28,790 - 2 58,250 58,250
2402488 247920 631,564 307958  277.048 3,866,978 3707854
1,350,465  413.344  (575.709)  (299.175) (276.696) 21,229 785.519
1,359,465 1,772,809 1197100  Bgyg25 621,229

The amounts of loans from banks and other financial institutions, an:l:l, customer accounts as di_s::lmed
in the table above are the eontractual undiscounted cash flows which includes the principal and interest
payments. These amounts will therefore not reconcile to the carrying valoe on the statement of

financial position.
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35. Risk Management (continued)
¢) Market risk

Market risk is the risk that changes in the market prices such as interest rate, loreign exchange rate will
affiect the Bank's income or the value of financial instrument.

i) Interest rate risk

Interest tate risk is the danger that the Bank's interest margin will be (negatively) influenced by a
change in market interest rates because of 4 mismatch in the maturity (peried of fixed interest rates)
between assets and liabilities.

The Bank extends loans with fived interest rates and their maturities are usually different from that of
customer deposits (shorter maturities) and borrowings (longer maturities). Therefore the Bank does
incur an interest rate risk, However, given the imperfect nature of the financial markets in the country,
it is uncertain to which extent changes in international or domestic interest rate levels will impact the
interest rate level of our customer loane,

The Bank’s ALCO monitors interest rate risk at least on a guarterly basis.

Profit or loss is sensitive to higher/lower interest income and expense from the following assets and
liahilities as a result of changes in interest rates.

Al December 31, 2018 Sensitivity
Interest
amount sath =%
Financial assets
Held to maturity 100,000 000 (2.000])
Loans and advances to banks HE7.162 17,743 {17.743)
Financial assets at fair value through P&L 152,405 3,048 (3,048)
Loans and advances o customers 2,784,452 55,680 (55.684)
3,924,019 78,480 (78.480)
Financial liabilities
Loans from banks and other financial 1,488,633 20,773 (29,773)
institutions
Customer accounts 2.590,203 50,784 {50.784)
4,027,856 Bo,557 (Bo,557)

Impact on post tax profit 1,558
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Risk Management (continued)
¢} Market risk (continued)

i) Interest rate risk (continued)

Al December 31, 2017 Sensitivity

Interest

amount 2% 2%
Financial assets
Held to maturity 1,060 21 {21)
Loans and advances to banks 4,178 B4 (84)
Loans and advances to customers G01,096 18,022 (18,002)

GO6,:334 18,127 (18.127)

Financial liabilities
Loans from banks and other financial

institutions 48,368 {067) o7

Customer accounts 47,522 {950) Q50

Financial liabilities at fair value through

profit,/ (loss) 34,782 (6u6) 696

Other financial liabilities 232 (5} 5
— 130,004 (2.618) 2,618

Impact on post tax profit 11,632

An interest rate shock of +/-2% across all interest-bearing assets and liabilities would result in a post
tax profit of LRD1,558 thousand (2017 LED11,A52 thousand).

ii) Currency risk

Currency risk arises when assets and labilities of the Bank are denominated in more than one currency
and the assets and liabilities in one currency do not match in amount and matonity (open foreign
currency positions, OCP). In the Republic of Liberia foreign currencies (mainiy USD and to a lesser
extent EURD) play an important role in the economy. A significant share of customer deposits is held
in USD, and international medium-long term refinancing is often available only in these currencies.
‘Therefore, foreizn currencies play an important role for the business of the Bank.

The Bank manages it's OCP on a daily basis and does not allow any violation of externally and
internally set limits, which are in the range of 5-10% of the equity per currency. In some cases, loans to
customers are extended in USD in addition to local enrrency, when we believe that the borrowers will
be able to return thetr loans even in case of currency fuctuations.
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. Risk Management {continued )

¢} Market risk (continued)

i) Currency risk (continued)

The Bank uses currency swaps to hedge foreign currency risk, The Bank takes on exposure to the effects
of fluctuations in the prevailing foreign currency exchange rates on its financial position and cash flows.
The Board sets limits on the level of exposure by currency and in aggregate for both overnight ancd

intra-day positions, which are monitored daily. The table below summarizes the Bank's exposure to
currency risk as at December 31, 2018 and effect of a 15% change in the balances,

USD balances expressed in Liberian dollars

At December 21, 2018 equivalent
>15% <15%
Financial assets
Cash and cash equivalents 1,066,145 241,067 (231,067)
Loans and advances to banks Hoo,159 120,078 (120,078)
Finanrial assets at fair value through 152,405 22,86 {22,861)
profit/ (loss}
Loans and advances to customers 1,692,949 253042 (253.942)
371,658 627,948 (627,948)

Financial liabilities
Loans from banks and other financial LA12,325 226,849 {226,840)
institutions
Customer accounts 2,034,172 305,126 (305,126)
Other financial liabilities 40425 6,019 {6,019)

3.586,622 537,994 (537,904)
Net impact on post tax profil 67,466 {67,466)
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35. Risk Management {continued )

¢} Market risk (continued)

Currency risk (continued)
175D balances expressed in Liberian dollars
At December 31, 2017 equivalent
>15%0 <15%
Financial assets
Cash and cash equivalents 613050 g1.058 (g1,058)
Loans and advances to banks 532,245 o837 (70,837}
Financial assets at fair value through
profit/(loss) 66,2099 9,945 (9,945)
Loans and advances to customers 1,205,530 180,830 {180,830)
Other financial assets 72873 10,931 (10,931)
2,489,997 373,501 (373.501)
Financial iabilities
Loans from banks and other financial
institutions 786,023 117,003 (117.003)
Customer accounts 1,671,311 250,607 (250,697)
Other financial liabilities 53202 ~7.680 (7.980)
2,510,536 376,580 _(376.580)
Net impact on post tax profit (2,309) 2,300

16. Events after the reporting period

There are no events after the reporting period that requires diselosure or adjustment in the finaneial
slatements.

7. Related-party transactions

The following table provides the total amount of transactions and balances that have been entered into
with related parties for the relevant financial vear:

Purchases of goods Amounts owed to
1.FS Financial System and services related parties
zo8 204,718 131006

207 144,876 4,220
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Related-party transactions (continoed)

LFS GmbH
i) LFS Financial Systems GmbH, Berlin, Germany, is a shareholder of AccessHolding and is a

related party under the terms of 1AS 24. A management service contract was executed between the
Bank and LFS whereby the latter shall second two Management Board Members and other executive
and administrative staff as required to [ulfl its management mandate.

(i}  The purchase of goods and services relates to management and IT services fees from LFS.

{iii)  Noloans were disbursed to members of the management board during the year under meview.

As at 2018 the Bank had no outstanding loans/deposits with kev management personnel (2017: LRD
Raor thousamd).

Access Microfinance Sales of goods and Amounts owed by
Holding AG services related parties
2018 160,077 58.059
2017 129,671 -

Central Bank of Liheria (CBL) Prudential Regulation and [FRS Impairment

The impairment loss rates on financial assets as per IFRS and the Prudential Guidelines of the Central
Bank of Liberia are shown below. The IFRS impairment is lower than the CBL prudential regulation by
LEDo5 million (2o17: LRD62 million).

Al December 31, 2018
IFRS vs CBL impairment USD portfolio

CBL classification IFRS CBL
Satisfactory [2%) 14,198 25,011
Standard {15%) 52,937 3,920
Sub standard (40%) 8,316 3,808
Doubtful [G0™) 1, BT 27.451
Bad {100%) 208,210 140,882
300,358 410,072

[FRS vs CBL impairment LRD portfolio
IFES CBL

CBL classification
Salisfactory (2%) 23,022 20,141
Standard (15%] 30,007 6,559
Sub standard {409%) 10,481 9,045
Doubtful {go%) 16,728 20,1249
Bad (100%) 65,350 76,285
146,584 142,053

Total impairment 446,042 552,125

Nel impact 105,183
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38. Central Bank of Liberia (CBL) Prudential Regulation and IFRS Impairment { continued)

Sensitivity of CBL impairment loss provision on earnings and equity

Net loss
Equity

December 51, 20n7
[FRS vs CBL impairment USD portfolio

CBEL classification

Satisfactory (2%}
Standard (15%)
Sub standard (g0%)
Doubtful (90%)
Bad {100%)

Total impairment amonnt

IFKS vs CBL impairment LRD portfolio

CBL classification

Satisfactory (2%)
Standard {15%]
Sub standard {40%)
Danbrful (90%)
Bad (100%)

Total impairment
Net impact

zou8

{2g0,:184]
1,444,645

Sensitivity of CBL impairment loss provision on earnings and equity

Net income

Equity

2018

15.946
1,412,158

Net impact of CBL

impairment Impact
(105,183) (395,592)
(105,183) 1,239,462

IFRS CBL

11,764 21,823

fr,382 4.340

13,740 14.437

23,484 47.372

L 191,777 219,723

247,154 307,695

IFRS CBL

14,491 18,774

io,oz28 3,939

10,274 8,454

6,382 3,836

31735 32,940

72,610 73943

== 320,068 381,638

61,570

Net impact of CBL

impairment Impact
(61,570) (45.624)
(61,570) 1,350,588



39.

E L

AccessBank Liberia Limited
Financial Statements

For the year ended December 31, 2018

NOTES (Continued)
{All amounts are in thousands of Liberian Dollars unless otherwise stated)

Reserves

Statutory reserves

Section 15(1a} of the Financial Institution Act of 19gg require the Bank to make an annual
appropriation from profit for the vear 1o statutory reserves. There was no transfer for the vear ended
December 31, 2018 as a result of the loss reported (2017: LRD 3,987 thousand).

Translation reserves

Translation reserves dre a resull of translating balances from the functional currency (IS Dollars) to
the presentation currency (Liberian Dollars),

Management Board

The management board comprises of the following members:

Name Position Organization
Jonas Nvave Managing Director/CEQ LF& Financial System
Sergii Blyzniuk Credit Manager AccessBank

Vezele K. Ghogio Operations Manager AccessBank

Erie Malm Chief Information Officer AccessBank
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STATEMENT OF FINANCIAL POSITION
(All amounts are in thousands of United States Dollars)

ASSETS
Cash and cash equivalents
Investment securities

-  Hold to collect
Loans and advances to hanks
Financial assets at fair value through profit or loss
Loans and advances to customers
Other financial assets
Other non-Gnancial assets
Froperty and equipment
Intangible assets
Current income tax asset
Deferred income tax asset

Total assets

LIABILITIES

Loans [rom banks and other financial institutions
Customer accounls

Provizions

Other financial liabilities

Other non-finaneial labilities

Taotal liabilitics

EQUITY

Share capital
Statutory reserve
Retained carnings
Total equity

Total liabilities and equity

Note

11

12
13
14
15
20
a1
il
17
18

19

22
23
24
25
26

2018 ZO1T
o828 12,638
638 313
5:728 4.290
972 530
17,982 17,436
714 700
8o 1100
3.021 2,030
215 Gai
a7z 373
L,313 184
41,672 41,130
0,648 6,270
21,905 2z BmH
iR 13
486 4b5
232 198
32379 29831
11,992 11,9492
508 508
_Ba07) (2m)
0,203 11,200
J1,672 41,130
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STATEMENT OF COMPREEHENSIVE INCOME
(All amounts are in thousands of United States Dollars)

Note
Interest income 1
[nterest expense 2
Net interest income before allowance of
impairment losses on interest-bearing assets
Impairment on financial assets 1
Nel interesl income
Fee and commission income 4
Fee and commission expense 4
Net loss from foreign exchange trading 5
Gain on financial instruments at fair value through profit
and lnss b
Net other operating expenses i
Net operating income
Personnel expense 8
Operating lease expenses
Depreciation and amortization
Other administrative expenses 0
[ Loss)/Profit before income bax
Income tax credit 10

[ Loss)/Profit or loss for the vear

Other comprehensive income

Total comprehensive income

B9

2018 2017
6,994 8,144
(1,313) {1,155)
5.081 fLo80
{2z,207) {1,428)
3474 5:561
1,351 1,306
(23) (15)
(1,202) (652)
708 530
(28) {13)
4370 6,807
(2,892} (2.942)
{150) {172)
{gz1) {gr1)
(3.284) (2,606)
(z.877) 116
1,004 29
(1.873) 145
(1.873) 145
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STATEMENT OF CASH FLOW
{All amounts are in thousands of United States Dllars)

(Loss) f profit before tax

Adjustments for non-cash items:
Gains and losses financial assets at fair value through
profit or Joss

Impairment charge on financial assets
Unrealized gain from currency translation
Depreciation and amortization

Profit from disposal of property, plant and
equipment

Interest income

Interest expense

Changes in working capital

Loans and advances to customers

Loans and advances to Banks (> 9o Days)

Other financial assets

Other non-financial assets

[nvestment securities

Loans from banks and other financial institutions
Customer accounts

Other liabilities

Provisions

Cash (used in)/generated from operations
Interest received

Income tax paid

Interest paid

Met eash (outflow)//inflow from operaling
activities

Purchase of property, plant and equipment
Purchase of intangible assets

Proceeds from disposal of property and equipment
Net cash outflow from investing activities

Net (deerease)/increase in cash and cash equivalent
Cash and cash equivalents at January 1

Effects of exchange rate changes

Cash and cash equivalents, end of year

Note

1

es

M3oem Lo

16

1H

16

2018 2017
(z.877) 116
(972) (530)
2,318 1,511
(1,216) (636)
921 07l
(4) (7)
(6,004) {8,144)
- 1,713 1,1 55_ ¢
(7.511) (5.504)
(370) 1,907
(2.124) -
(1,562) (384)
311 (245)
(325) {313)
3,360 1.418
[881) 1,919
55 {292)
5 (18)
(10,033) (1,583)
6,785 7414
(160) (155]
_(aa75) (L058)
(4.592) 5:123
(66z) {444)
- (321)
— 4 = i
(658) (758)
(5,250) 4,365
16,028 12,031
— i . S - . i
1z.43= 16928
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STATEMENT OF CHANGES IN EQUITY

(All amounts are in thousands of United States Dollars)

Year ended Decomber 34, 0018

Carry forward as at January 1. 2018

Increase in impairment provisioning on
initial application of IFRS g

Loss for the vear

Total comprehensive income
Transfers to statutory reserve

Balance as al December 31, 2018

Year ended December 21, 2017

Balance as at January 1, 2017

Profit for the year

Total comprehensive income
Transfers to statutory reserve
Balance as at December 31, 2017

Share Slatutory Retained Total
capital reserve  Earnings equily
1,092 SO (L201) 11,299
. . (133)  (133)
- = ELE‘?E] : ("lm}
= - ['312-0?) q'l_:_";l
11,992 508  (3,207) 9,293
Share Legal Retained Total
capital reserve  Earmings  equity
11,002 473 {1,310) 11,154
- = 145 145
= = 145 145
- a6 (36) -
11,992 S04 (1,201) 11,299

71
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NOTES

{Allamounts are in thousands of United States Drollars)

1. Interest Income

Interest income from loans and advances 1o customers

Interest income from balances with banks
Dishursement fee income

Interest incomie from held to maturity
Penalty interest

2. Interest expense

Interest expense on loans from banks and other financial institutions

Interest expense on term deposits

Interest expense on financial instruments at fair value through profit

or loss
Interest expense on savings accounts
Other interest expense

3. Impairment charge on financial assets
Impairment for loan losses

Impairment allowance - Stage 1 and Stage 2
Impairment allowance — Stage 3

[neome from recovery of previously written-off loans

Impairment on other financial assets

il

2018 20T
5.848 6,806
104 37
887 1,074
H1 g
74 128
6,994 B.144
469 454
195 208
385 278
1n5 213
iy o
Iﬂﬂg I.IE@_'_
730 1,499
34 12
Tha 1,511
(111) (83)
653 L,428
1.5534 3
2207 1.4:3"
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4. Nel fee and commission income

2018 2017
Fee and commission income from cash transactions - 30
Fee and commission income from account maintenance 613 bog
Fee and commission income from international money transfers 57 105
Fee and commission income on chegues 16 12
Other account service fees 143 107
Fees from dormant accounts a53 06
Fees from trade finance and national guarantees 9 12
Other fee and commission income from customers 160 27
Fee and commission ineome 1,351 1.306
Fee and commission expense on nostro aceounts {(23) (9]
Fee and commission expense for international money transfers - (B)
Fee and commission expense (23) (15}
Net fee and commission income 1,328 1,381
5. Net loss from foreign exchange trading
Gains/(losses) from foreign exchange operations with customers 14 {16)
Losses from currency revaluations _ (1,216) (636)
(1,202) (B52)
6. Gain on financial instruments at fair value through profit and loss
2018 2017
Gains on revaluation of AFV instruments g8 530
798 530
7. Net other operating expenses
Other operating expenscs 50 49
Profit on the disposal of property, plant and eguipment (3) {7
Income from reimbursement of expenses (13) (6)
Other operating income (5) {23}
z8 14

FE]
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8. Personnel expenses

Salary expenses
Social security expenses
Other personnel expenses

9. Other operating expenses

Consnlting fees LFS GmEH
Communication ¢xpenses

Transport expenses

Travel expenses

IT expenses

Utilities and electricity expenses

Rovalties and maintenance fees

Printing and office supplies

Security service expenses

Marketing, advertising and entertainment
Repair and maintenance

Audit fees

Legal and advisory expenses

Insurance expenses

Non-profit tax expenses

Training expenses

Other service expenses

Board expenses

Expenses for central services from Access Microfinance Holding AG
Others

Total - other administrative expenses

i0. Income tax credit

Current mcome tax charge/(credit) (note 18)
Deferred income tax {(credit)/chaige (note 19)

T4

zZo18 201y
2,699 2,752
147 128

40 a2

z, 89z 2,942
¥ L1157
164 118
41 40

78 B5

bi a0
Zz0 211
382 -
an 195
ooy [
55 &1

g 1013

b7 55

6o 50

75 58
194 34
4 46

27 a5

= 17

T4 -
135 58
3.284 2,606
170 (84)
(1,174) i
(1,004) (29)
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AccessBank Liberia Limited
Supplementary data

For the year ended Decernber 31, 2018

NOTES (Continued)
(All amounts are in thousands of United States Dollars)

Cash and cash equivalents

Cash on hand
Central bank accounis

Cash and bank balances
Loans and advances to banks (< go days)
Cash and cash equivalents in the statement of cash flows

Investment securities

Amortized cost
- Short term treasury bills
. Governmeni bond

Loans and advances to banks
Loans and advances to banks
Acerued interest

Financial assets at fair value through profit or loss

Currency swaps

Loans and advances to customers

Loans and advances to eustomers (outstanding prineipal)
Accrued interest on loans and advances to customers
Deferred dishursement fees

Allowanee for impairment losses

75

2018 2017
2,245 1,717
7,583 10,921
9,828 12,638
2,004 4,290
12,432 16,928
e 237

638 76
638 313
5060 4,288
08 2
5,728 4,250
972 Al
7= 230
20,616 19,789
385 355
(168) {151)
20,833 19,993
(z,851) (2357)
17,982 17.436




AccessBank Liberia Limited
Supplementury data
For the year ended December 31, 2018

NOTES (Continued)
{Allamounts are in thousands of United States Dollars)

15. Loans and advances to customer (continued)
The total outstanding principal amount is split into the following industries:

2018 2017

Trade 16,760 16,867
Services 2,164 1,700
Agriculture L] -
Manufacturing 1,154 HEA
Transportation 168 g
Staff 190 118
Construction 3635 204
20,616 19,78g

The carrving amount of loans and advances that are past due but not impaired is USDao, 616

thousand (2017 USD1g,784 thousand),

2018 2017

The allowanee for impairment losses was comprised is follows:
Stage 1 {12-month ECL) (716) -
Stage 2 (lifetime ECL not credit impaired) (100) ~
Stage 3 (lifetime ECL credit impaired) (2,035) -
Specific impairmen! allwance - (11)
Collective impairment allowance - (2.546)

(2,851} (=.5567)
The allowance for impairment losses is as follows:
AL January 1 2.557 1,148
Opening IFRS 9 adjustment 133 -
Charge for the vear Thg 1,511
Currency translation 5 (159)
Recoveries during the year (111) (B3)
Write-nffs {497) T
At December g1 2. 8351 2,557

=



AccessBank Liberia Limited
Supplermentary dato
For the year ended Decernber 31, 2018

NOTES (Continued)
{Allamounts are in thousands of United States Dollars)

16. Property and equipment

2018 Landand Furniture, Motor Computer Total
huildings fixtures, vehicles equipment
equipment
Cost
At January 1 3,502 1,654 329 Boy G292
Additions 184 400 48 30 Bhz
[Msposals - (7} (23) - (30)
December 31 3.686 2,047 354 837 6.924
Accumulated depreciation
At January 1 1.344 1,163 201 645 2.95%3
Charge for the vear 246 190 B 57 580
Disposals - (7} (23] (30)
December 31 1,590 1,346 264 702 2,003
Net book value -
December 31 2,095 7i¥1 g0 1 021
2017 Land and Furniture, Motor Computer Total
buildings fixtures,  vehicles equipment
aquipment

Cost

At January 1 1.375 1,552 afl 758 5973
Additions 127 149 119 49 444
Disposals - (47} (78) - (125)
December 31 3,502 1,654 329 Bo7 h,2gz2
Accumulated depreciation

At January 1 1,008 1,062 211 581 2,052
Charge for the year 246 148 68 64 526
Disposals - (47 (78) - (125)
December 31 = 1344 1,163 201 645 3353
Net book value

December 31 2,158 491 128 162 2,939

Profit on disposal of property and equipment

2018 2017

Cost 30 125
Accumaulated depreciation (30) {125]
Net book value 2 -
Proceeds from disposal (a) {7)
Profit on disposal (1) {=)

s
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AeccessBank Liberia Limited

Supplementary data
For the year ended December 31, 2018
NOTES (Continued)
{All amounts are in thousands of United States Dallams)
Intangible assets
z2ni18 2017
myMBES banking software 315 621
Total 315 621
Movement in intangible assets
Net book value, January 1 bai1 T
Additions - 32
Currency translation difforonces s 564
Amortization (341) (954)
Net book value, December 31 313 Ha1
18, Current income tax
At Charge/ Payments Al
January adjustment duringthe December
1 during the year 1
vear
Year of assessment
Up to 2017 (373) - (36) (409)
2018 s ____ ¥ 170 _{133) a7
(373) 170 (169) _(372)
Year of assessment
Up ta 2016 (134) (122) (48) (304)
2017 [ - 38 (107) (69)
(134) (84) (155) (373)
Deferred income tax assels
2018 2047
The deferred tax assets are attributed to the following;
Tax loss carried forward (53) (203}
Oither temporary differences:
Property and equipment {400) -
Unrealized foreign exchange (losses)/gains (293) 10
Provisions (380) =
Other {178) =
(1,313) (184)
Movement in deferred income tax assets:
At January 1 (184) (27)
Effect of changes in exchange rate 45 32
(Credit)/charge to profit or loss (1,174) 55
At December 31 (1,313) (184)

TH
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AccessBank Liberia Limited
Supplementary data
ﬁr the year ended December 31, 2018

NOTES (Continued)
(All amounts are in thousands of United States Dollars)

Other financial assets

Sundry receivables

Clearing and miscellanenus accounts
Receivables against employees
Receivables against Group companies
Receivable from money transfer services
Other remittances

Impairment allowance on other financial assets

Other non-financial assets

Prepayments
Inventory

Loans from banks and other financial institutions

Loans trom banks and other financial institutions
Meeriied interes]

Customer accounts

Term deposit accounts

Savings accounts

Current accounts

Acerued interest on customer accounts
Pending client transfers

Provisions

Provision for staff leave

Provision for staff leave
At January 1

Amounts ysed

Additional provisions made
Al December 31

2018 2017

352 a7

L1595 352

iy 2

370 N

473 41

. 138 124
2,538 o706

_ (1.829) {270)
14 0

hixd 9t

121 196

et 1 1,100

Q407 6,158

il 151 121
9,048 6,270
4,629 4,065
1,572 11,678
H.g22 6,007

15 131
=282 = g1
21,9095 22 876

18 13

i8 14

13 30

(13) (17)

18 -

18 13
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AccessBank Liberia Limited
Supplementary data

For the year ended December 31, 2018

NOTES (Continued)
(All amounts are in thousands of United States Dollirs)

Other lfinaneial liabilities

Liabilities for goods and services
Payables against group companies
Pavahles against LFS GmbH

Wages and salaries due, but not yet paid
Secial security contributions payables
Accrued expenses

Other non-financial lahilities

Withholding tax payable

Share capital

2018 2017

71 59

84 a6

- 47

175 156

44 34

112 113

486 465
232 198
292 198

As at December 91, 2018 the subscribed capital is USD11.002 thousand which has been fully paid
in by the shareholders of the Bank with the following shareholder structure:

2018 2017
Number of Amount % Numberof Amount -
shares shares

Access Microfinance 6.552 6,552 55% 6,552 b.552 55%
Holding AG
International Finance 2,231 2231 19% 2,231 2,231 19%
Corporation
European Investinent 1,500 1,500 12% 1.500 1,500 12%
Bank
African Development 1,704 1,709 14% 1,706 1,700 14%
Bank .
Total 11,602 id, g (alel 11,4992 11,502 100%




AceessBank Liberia Limited
Supplementary data
For the year ended December 31, 2018

NOTES (Continued)
(All amounts arc in thowsands of United States Dollars)

28. Financial instruments: classcs

Carrying  Impair- Fair
amount ment value

zo18
Cash and cash equivalents 0,828 . g, Hz8
Held to maturity 638 - 638
Loans and advancoes to banks 5,728 . 5,728
Financial assets at fair value through profiy/ loss g7 . Q72
Loans and advances to customers 20,833 (2.851) 17,982
Other financial assets 2,598 {(1.824) 14
Loans from banks &other financial institutions 9,648 - 9,648
Customer accounts 21,905 - 21,995
Other financial liabilities 486 - 486

2017
Cash and cash eguivalents 12.6a8 - 12,698
Held to maturity 313 - 313
Loans and advances to banks 4,200 - 4,200
Finaneial assets at fair value through profit/ loss 530 - 530
Loans and advances to customers 19,093 {2,557) 17,436
Other financial assets g6 {270} T
Loans from banks & other financial institutions 6,279 - 6,270
Customer accounts 22,876 - 22 876
Crther financial liabilities 1.1 - 465

81



